COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION 772 0 7 oppn

In the Matter of: )
)
THE APPLICATION OF KENERGY CORP.) CASE NO. 2004-00446
FOR REDUCTION IN REVENUE AND )
ADJUSTMENT OF EXISTING RATES )

RESPONSE OF KENERGY CORP. TO SECOND DATA
REQUEST OF COMMISSION STAFF

DORSEY, KING, GRAY, NORMENT & HOPGOOD
318 Second Street

Henderson, Kentucky 42420

Telephone (270) 826-3965

Telefax (270) 826-6672

Attorneys for Kenergy Corp.

By /( L bk a /7 .

FRANK N. KING, JR/

[ hereby certify that this Response has been served upon the Afttorney
General of Kentucky, Office of Rate Intervention, 1024 Capital Center Drive, Fr kfort,
Kentucky 40601, and Michael L. Kurtz, Esq., Boehm, Kurtz & Lowry, 36 East Seventh
Street, Suite 21 10 Cincinnati, Ohio 45202, counsel for Kentucky Industrial Utility
Customers, Inc., by mailing true and correct copies of same on this % ‘“day of February,

2005.
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 1) Refer to the Application, Exhibit 3A, page 20. Kenergy uses a mileage rate of 40 cents
per mile in the cost justifications for Turn-Ons, Reconnects, Terminations, Meter Readings and Meter
Tests. Explain how Kenergy arrived at the 40 cents per mileage rate and provide all calculations and

workpapers used to calculate the mileage rate.

Response)  The 40 cents per mileage rate was originally used and approved by the PSC in Case No.
2000-395. The calculation is attached as Item 1, page 2 of 3. An updated calculation using 2004 data
is attached as Item 1, page 3 of 3, showing a per mileage rate of 51 cents. Ultilizing the updated 51
cents per mile would not change the proposed $30.00 or $80.00 fee, which is rounded down to the
nearest multiple of 10 for ease of use. The Internal Revenue Service standard mileage rate for 2005 is

40.5 cents.

Witness) Steve Thompson

Item 1
Page 1 of 3



SERVICE TRUCKS

~JULY 99—-JUNE 00
TOTALCOST MILES COST/MILE

343 97 FORD 4X4 $12,210.21  30,642.0 0.3985
344 97 FORD 4X4 $12,056.90 33,862.0 0.3561
345 97 FORD 4X4 $10,277.77  23,128.0 0.4444
346 97 FORD 4X4 $9,130.72 24,662.0 0.3702
358 98 FORD 4X4 $15,833.30 40,226.0 0.3936
359 98 FORD 4X4 $13,072.04 36,013.0 0.3630
360 98 FORD 4X4 $10,976.26  26,015.0 0.4219
361 98 FORD 4X4 $12,081.54 32,191.0 0.3753

$43,675.60 112,294.0 0.3889

Item 1
Page 2 of 3



KENERGY

SERVICE TRUCKS
2004

VEHICLE MILES
NUMBER  DESCRIPTION COST DRIVEN COST/MILE
345 1997 FORD 4X4 $ 2,879.38 9,077 0.31722
346 1997 FORD 4X4 $ 3,261.84 12,608 0.25871
360 1998 FORD 4X4 $ 8,703.61 12,685 0.68613
361 1998 FORD 4X4 $ 8,191.54 11,983 0.68360
406 2000 CHEV 4X4 $10,706.97 16,969 0.63097
427 2001 FORD 4X4 $10,933.88 22,745 0.48072
428 2001 FORD 4X4 $ 8,845.05 17,304 0.51116
450 2003 CHEV 4X4 $ 8,164.04 17,560 0.46492
$61,686.31 120,931 0.51010

Ttem 1

Page 3 of 3
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 2) Refer to the Application, Exhibit 3A, page 25. Net plant investment and gross plant
investment are used in calculating the net to gross ratio of 80 percent.
a. Explain whether this is the lowest level of detail for which Kenergy maintains its

records for depreciation.

b. If available, provide the gross and net balances for account 364, Poles, Towers,
and Fixtures.
Response) a) Kenergy maintains an accumulated depreciation account for each primary plant
account.

b) Gross balance account 364 — Poles, Towers, and Fixtures - $53,506,808

Net balance account 364 — Poles, Towers, and Fixtures - $46,680,848

Witness) Steve Thompson

Item 2
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item3) —  Refer to the Application, Exhibit 3B, page 29. Kenergy proposes to increase its deposit
charge for residential customers from $75 to $150. Explain why Kenergy believes such an increase is
necessary. Include with the explanation all calculations and supporting documents used by Kenergy to

arrive at the $150 deposit amount.

Response)  The increase is necessary to cause the deposit amount to represent 2/ 12™5 of the
average annual bill, the maximum amount allowed by 807 KAR 5:006, Section 7 Deposits. The
$75.00 amount was established in 1982. The $150.00 is determined by multiplying the proposed
residential average monthly bill of $76.93 times 2, rounded down to $150.00.

Residential proposed revenue —

(Exhibit 9, page 1, line 5, column L) - $41.863.586
Average number of Customers - 45,346 = $932.20 times 2/12ths = $155.37

Witness) Steve Thompson

Item 3
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 4) Refer to the Application, Exhibit 5, page 14.

a. Provide health insurance premium statements as of January 1, 2005 reflecting
the premium increases for medical, dental, life and disability coverage.

b. Does the Labor Overheads Adjustment factor reflect the portion of the health
insurance premium paid by Kenergy’s employees? If no, recalculate the adjustment reflecting the
portion paid by Kenergy’s employees.

c. Provide a schedule using an employee identifier other than the employee name
showing the amount of insurance coverage, total premium paid, and premium for coverage above

$50,000.

Response)  a) Item 4, pages 2 — 8 of 10, contain the above referenced information. The
invoices were modified to remove former employees. Please refer to response to Item 18 where
Kenergy concurs that these expenses should be removed for rate-making purposes.

b) Yes.

c) Item 4, pages 9 and 10 of 10, contain the above referenced information.
Witnesses) a & c) Keith Ellis

b) Steve Thompson

Item 4
Page 1 of 10



NRECA Monthly Statement
01-18065-002 (Former HUEC employees hired before consolidation)

Dental Plan
Monthly — 59 x $31.06 = $1,832.54
Family -- 48 x $64.43 = $3,092.64

Total Monthly Dental $ 4,925.18

Employee Life — 59 (3 x salary) 9,021,000 x 0.00003 = $2,706.30
AD&D equals Life

Dependent Life — 59 x 3.50 = $ 206.50

Medical Plan A Monthly — 13
Child(ren) 1x$ 710.61=% 710.61
Family 8x$1,058.79=9% 8,470.32
Spouse 4x$ 781.43=§ 3.125.72
Total Medical Plan A $12,306.65

Medical Plan B Monthly — 45
Children 3x$§ 71061=% 2,131.83
Family 19x $1,058.79=$ 20,117.01
Spouse 23x$ 781.43=§ 17.972.89
Total Medical Plan B $ 40,221.73

Prescription Plan A Monthly — 13
Child(ren) 1x$155.89=9% 155.89
Family 8x§ 230.50 =$1,844.00
Spouse 4x $ 171.06=3% 684.24
Total Prescription Plan A $2,684.13

Prescription Plan B Monthly — 45
Children 3x$155.89=8% 467.67
Family 19x $230.50=§ 4,379.50
Spouse 23x$171.06=3 3.934.38
Total Prescription Plan B $ 8,781.55

Long Term Disability Monthly — 59
(Annual x .052/100) 2,980,987 x .052 = $ 1,550.14

Total Statement $73,382.18

Item 4
Page 2 of 10
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NRECA Monthly Statement
01-18065-001 (Former GREC and employees hired after consolidation)

Dental Plan
Monthly — 105 x $31.06 = $3,261.30
Family -- 83 x $64.43 = $5,347.69

Total Monthly Dental $ 8,608.99

Employee Life — 107 (3 x salary) 17,029,000 x 0.00003 = $ 5,108.70
AD&D equals Life

Dependent Life — 101 x 3.50 = $ 353.50

Medical Plan A Monthly — 99
Child(ren) 6x$ 710.61=§ 4,263.66
Family 58 x $1,058.79 =% 61,409.82
Spouse  28x$ 781.43 =$21,880.04
Single 7x $ 350.65=8 2.454.55
Total Medical Plan A $90,008.07

Medical Plan B Monthly - 6
Children 1x$ 710.61=% 710.61
Family 5x$1,058.79= §$_5.293.95
Total Medical Plan B $ 6,004.56

Prescription Plan A Monthly - 99
Child(ren) 6x$155.80=% 935.34
Family 58 x $230.50 = $13,369.00
Spouse 28 x $171.06 =% 4,789.68
Single 7x$7874=9% 551.18
Total Prescription Plan A $19,645.20

Prescription Plan B Monthly — 6
Children 1x$155.89=% 155.89

Family 5x$230.50=% 1.152.50
Total Prescription Plan B $ 1,308.39
Long Term Disability Monthly — 105
(Annual x .052/100) 5,692,464 x .052 = $ 2,960.08
Total Statement $133,997.49
Item 4

Page 5 of 10
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KENERGY
2005 MEDICAL INSURANCE BREAKDOWN

Type of Plan # Employees| Medical Rx Monthly Prem| Annual Prem.
Single 7% 35065|% 78.74|% 42939 9% 3,005.73
Family 90| $1,058.79 | $230.50 | $ 1,289.29|$ 116,036.10
Employee + Spouse 55| $ 78143 |$171.06|% 95249 (% 52,386.95
Employee + Child(ren 11$ 71061 1$15589|% 866.50|$ 9,531.50
Totals 163 $2,171,523.36

Less single $ 36,068.76

$2,135,454.60

average family premium $ 1,140.73

less 5% employee $ 1,083.70
Item 4

Page 8 of 10
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ITEM 4-C

8

TOTAL PREMIUM PD.

PREM. PD. ON AMT

FOR TEST YR. OVER 50,000
575 381
567 376
601 411
574 381
196 0
412 218
597 408

1188 996
424 234
474 283
546 352
489 299
398 205
597 406
574 382
567 376
580 387
434 240
394 202
424 231
387 196
442 249
568 376
375 184
456 264
504 312
568 376
434 242
60 0
662 469
645 452
607 416
597 406
574 382
427 236
469 277
876 684
456 264
368 177
1249 1057
563 371
574 381
£62 469
566 377
883 689
434 242
504 312
495 301
976 784
715 5§24
543 350
434 242
434 242
442 248
661 469
580 387
443 252
551 359
495 306
148 0
433 242
620 429
119 0
407 217
398 205
728 535
507 317
800 607
568 376
469 277
549 359
578 387
504 312
463 271
375 184
480 280
850 457
163 0
406 214
442 250
495 306
662 469
433 242
662 469
580 387
588 397
580 387
258 0
Ttem 4

Page 9 of 10
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96
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99

100
0
102
103
104
105
108
107
108
108
110
111
112
113
114
116
116
17
118
118
120
121
122
123
124
125
126
127
128
128
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
148
150
151
152
153
154
155
156
157
158
168
160
161
162
163
164
165
166
167
168
168
170
171
172
173
174

384
201
381
275
286
506
320
368
407
115
122
244
427
156
617
261
432
491
231
408
600
383
445
537
185
508
99
183
409
188
328
393
281
473
31e
212
517
246
140
an2
496
396
352
498
180
310
285
503
426
622
422
147
318
494
621
417
112
388
337
618
138
259
624
218
210
508
178
331
211
421
612
580
120
317
3re
348
146
416
227
577
333
578
228

ITEM 4-C

B

TOTAL PREMIUM PD,

PREM. PD. ON AMT

FOR TEST YR, OVER 50,000
385 194
476 282
568 376
508 317
648 457
662 469
650 457
507 317
456 264
323 128
473 280
375 184
625 432
574 381
901 707
427 236
512 322
a76 184
542 352
509 317
456 266
1249 1057
434 240
434 242
606 414
620 429
508 317
894 702
206 12
562 371
662 469
473 282
573 382
634 444
367 174
662 468
976 784
917 726
434 242
504 310
894 702
588 394
568 376
414 224
462 271
580 387
568 376
888 696
628 437
462 271
324 130
485 306
507 317
662 469
368 177
509 37
485 306
2108 1780
427 236
516 324
883 688
597 408
638 446
511 317
655 462
568 376
568 376
1213 1021
568 376
568 376
477 287
587 384
137 o]
392 20
408 214
507 317
469 277
418 227
568 376
581 387
527 336
568 376
417 221
567 376

94,880 61,988
Item 4

Page 10 of 10






KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 5) Refer to the Application, Exhibit 5, page 15. Provide the actual monthly expenses for

September through December 2004 for right-of-way clearing.

Response)  Item 5, page 2 of 2, contains the above referenced information.

10

12

13

14

15

16

17

18

19

20

21

Witness)

Steve Thompson

Item 5
Page 1 of 2



KENERGY CORP.
CASE NO. 2004 - 00446
PAYMENTS TO OUTSIDE CONTRACTORS - RIGHT-OF-WAY CLEARING/SPRAYING
2ND DATA REQUEST
ITEM #5
ACTUAL EXPENSES SEPT - DEC 2004

MONTH AMOUNT
SEPTEMBER 2004 $ 97,961.11
OCTOBER 2004 $ 50,632.98
NOVEMBER 2004 $ 45,848.33
DECEMBER 2004 $ 147,335.07

TOTAL SEPT - DEC 2004 $ 341,777.49

NOTE: The estimate used on Exhibit 5, page 15 of the application was $249,924.
Kenergy requests that the difference of $91,853 from the above amount ($341,777.49)
and the estimate of $249,924 be included for rate-making purposes in this proceeding.

Item 5
Page 2 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 6) Refer to the Application, Exhibit 5, page 27. Provide a detailed analysis or explanation

of each line item shown in the adjustment to Non-Operating Margins — Other.

Response)  Test Year Non-Regulated Activity Loss - See response to Item 29(a)4.

Test Year Loss From Equity Investment — Amount represents write off of accounts
receivable from Kentucky Telecommunications, Inc.

Test Year Loss on Retirement of Hartford Office Building — The old Hartford modular
office was demolished and a new office building was constructed. The book value was $35,996, which
resulted in a charge to account 421.200, loss on disposition of property.

These items have been excluded for rate-making purposes in this proceeding.

Witness) Steve Thompson

Item 6
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 7) Refer to the Application, Exhibit 6, Testimony of Mark A. Bailey, page 3. Mr. Bailey
states that approximately $83 million of Kenergy’s long-term debt has short-term variable interest rates
and describes the immediate impact that higher interest rates will have on this long-term debt. What

steps is Kenergy taking to minimize the impact of higher interest rates?

Response)  Short-term rates have been at historically low levels for the past several years, and
Kenergy took advantage of these rates to save millions of dollars in interest costs as compared to using
longer term rates. The current amount of long-term debt with short-term variable interest rates has
occurred mainly in the last five years. As the two loans associated with the 2000-2001 Construction
Work Plan ($37,315,203; PSC Case No. 2000-032) and the 2002-2004 Construction Work Plan
($21,354,800; PSC Case No. 2002-00379), along with the $19,135,411 representing reimbursement of
general funds for the period January 1996 — December 1999 for construction performed were
advanced, the one-year and 90 day variable interest term was selected. This decision was based on the
spread between the one-year fixed and 30 year fixed that maximized at 4%. The RUS municipal loan
rate for one-year fixed dropped as low as 1% compared to the thirty-year fixed rate of 4.5 — 5%. The
RUS municipal one-year fixed rate is now at 2% and is predicted to rise another 1% by the end of
2005. One of Kenergy’s 2005 corporate goals is to develop a corporate finance strategy related to the
balance of long-term and short-term interest terms, which will include a plan to migrate from the

present situation to the desired situation.

Witness) Steve Thompson

Item 7
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 8) Refer to the Application, Exhibit 8, Testimony of Jack D. Gaines. In response to
question 13, Mr. Gaines describes the changes proposed for three phase tariffs. However, there is no
mention of the increase, from $100 to $575 per month, in the customer charge for the Large Power
1,001 kW — 2,000 kW customers. Explain Kenergy’s reason for proposing this level of increase in the
customer charge while slightly decreasing the demand charge. Include with the explanation all

supporting calculations and workpapers used in arriving at the $575 charge.

Response)  The Large Power 1,001 kW — 2,000 kW tariff includes a 500 kW demand block at
$8.75 per kW and an over block at $7.80 per kW. Because billing demand under the Large Power
1,001 kW — 2,000 kW tariff is by definition always greater than 500 kW, every customer served on this
rate pays the differential charge of $.95 per kW on all 500 kW, or a flat monthly amount of $475 ($.95
x 500). Therefore, for the proposed rate we are simplifying the rate by transferring the $475 that is
built into the demand block to the customer charge and correspondingly eliminating the block. Taken

alone, this adjustment will not affect any customer’s bill amount.

Witness) Jack Gaines

Item 8
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 10) Refer to the Application, Exhibit 9, page 11. Kenergy proposes to increase the rates of
former Henderson Union customers for 7000 lumen 175W mercury vapor lights from $4.30 per month
to $6.95 per month, which is a 61.6 percent increase. Explain whether Kenergy believes the proposed
increase adheres to the concepts of rate continuity and gradualism that are referred to on page 4 of the
Testimony of Mark A. Bailey.

Response)  As stated by Mr. Bailey, the concepts of rate continuity and gradualism are integral to
the ratemaking process. Other factors that are integral include cost of service, simplicity, and

avoidance of rate discrimination. Kenergy has tried to balance these factors in designing the various
rates that are proposed. In the case of the former Henderson Union 175 Watt Lights, a situation existed
where there are 93 street lights in three municipalities that are being served at a rate that is $2.60 less
than the rate applied to 11,484 of the same type of light used by other Kenergy customers. The

breakdown of the 93 lights is as follows:

Present Monthly Present Monthily
Name Number Rate Amount Rate Amount Increase %
City of Henderson 71 $ 430189 305|% 6.951% 493 1 3% 188 62%
City of Robards 12 $ 43019 521%$ 6951]% 83 1% 32 62%
City of Dixon 11 $ 430189 47 1% 6.951 % 76 1 29 62%
$ 404 $ 653 [ % 249 62%

Taken alone, the percentage of increase from the proposed change is not consistent with the concept of
gradualism. Therefore, other factors must be considered to determine if the change in this instance is
justifiable. Given that Kenergy serves over 11,000 lights at the $6.95 rate, continuing to grant these 93
lights such a substantial discount is unreasonable. Also, the dollar impact should also be considered in
the context of the type of customer. In this case, the customers are three cities.

Witness) Jack Gaines

Item 10
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 11) Kenergy proposes to reduce its charges for cable attachments. Identify which expenses
used in calculating Kenergy’s cable attachment charges have decreased since the current cable

attachment rates were approved and explain why those decreases occurred.

Response) Item 11, pages 2 — 4 of 4, illustrate the proposed changes to the various components of
the calculations. The main reason for the proposed rates to decrease is lower interest rates on long-
term debt, which lower the interest component of the rate of return approved in Case No. 2000-395.
The rate of return dropped to 4.56% from 8.02%. Kenergy is following the methodology developed in

Administrative Case No. 251 (as amended in certain cooperative cases).

Witness) Steve Thompson

Item 11
Page 1 of 4



FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 1

OriginalFirst Revised SHEET NO. _146(Exh. C)

(Page 1 of 3)

Henderson, Kentucky CANCELLING PSC NO.

Original SHEET NO. __146(Exh. C)

RULES AND REGULATIONS

Schedule 146 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL POLE ATTACHMENT CHARGE
1. Annual Attachment Charge — Two-Party Pole

n 2 3 /A 5
Annual Charge = [weighted avg. cost x .85 — n/a] x annual carrying charge x .1224

Annual Charge = $248-878316.03 x .85 x 18:29%12.97% x .1224
Annual Charge = $4-7484.26

2. Annual Attachment Charge — Three-Party Pole

n 2 B M /5
Annual Charge = [weighted avg. cost x .85 — n/a] x annual carrying charge x .0759

Annual Fixed = $326:178409.52 x .85 x +8:29%12.97% x .0759
Annual Charge = $3-8583.43

/1 Weighted Average Cost for Poles Determined as follows:

35°-40° Poles = installed plant cost at 12/3+/995/31/04 of $16;956;501522,205,942 +~ 68;13270,266
poles; or an average cost of $248-875316.03 per pole

40°-45’ Poles = installed plant cost at 12/33/995/31/04 of $13:734;748819,410,553 + 42;04747,398
poles; or an average cost of $326-17§409.52 per pole.

2 Reduction factor for lesser appurtenances included in pole accounts per Page 8 of PSC Order in
Case No. 251.
3 Ground wire cost is not included in pole cost records, therefore, subject reduction is not applicable.

/4 See Sheet 14, Exhibit C.

5 Usable space factor per Page 13 of PSC Order in Case No. 251.

DATE OF ISSUE __ July-16-208dDecember 15,2004 . DATE EFFECTIVE Jupe29200LJanuary 15, 2005
ISSUED BY TITLE President and CEO
SIGNATURE OF OFFICER
Jtem 11

ISSUED BY AUTHORITY OF PSC ORDER NO. 2606-395 2004-00446. Page 2 of 4




FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 1

OrizinalFirst Revised SHEET NO. __146(Exh. C)

(Page 2 of 3)

Henderson, Kentucky CANCELLING PSC NO.

Original SHEET NO. __146(Exh. C)
RULES AND REGULATIONS

Schedule 146 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL ANCHOR ATTACHMENT CHARGE

1. Annual Attachment Charge — Two-Party Anchor

1 2
Annual Charge = [weighted average cost x annual carrying charge]
2

Annual Charge = $89-888112.84 x 12.97%1829%
2

Annual Charge = §7.32$8:22

2. Annual Attachment Charge — Three-Party Anchor

1 2
Annual Charge = [weighted average cost x annual carrying charge]
3

Annual Charge = $89-888112.84 x 12.97%18-29%
3

Annual Charge = 34.88$5-48

/1 Weighted Average Cost for Anchors Determined as follows:

Installed plant cost of all anchors 870,819,317 $6;452;788 + 95,881 #5792 anchors; or an average
cost of $112.84 $89-88 per anchor as of 5/31/04 12/3199.

2 See Exhibit C.

DATE OF ISSUE __ Julv36-2001-December 15, 2004 DATE EFFECTIVE Jupe29- 2080  anuary 15, 2005
ISSUED BY TITLE President and CEO
SIGNATURE OF OFFICER
Item 11

ISSUED BY AUTHORITY OF PSC ORDER NO. 20680-395 2004-00446. Page 3 of 4




Henderson, Kentucky

FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 1

Original First Revised SHEET NO. _146(Exh. C)
(Page 3 of 3)

CANCELLING PSC NO.
Original SHEET NO. __I46(Exh. C)
RULES AND REGULATIONS

Schedule 146 — Cable Television Attachment Tariff

PSC ADMINISTRATIVE CASE NO. 251

Fixed Charges (PSC Report of 12/31/99)

Cost of Money:

ROI on last general rate increase 98-152 2000-395
Times Net-to-Gross Ratio
Adjusted Rate of Return

Operations and Maintenance Expense:

10,739,133

Line 52, Page 14 8358188 x 100 =
Line 2, Page 1 146,507,056
197,375,409

Depreciation Expense:
5,606,313
Line 28, Page 13 4:278:457 x 100 =
Line 2, Page 1 146;507,656
197,375,409

General Administrative Expense:
2,045,803
Line 35, Page 15 4772195 x 100 =
Line 2, Page 1 146,507.056
197,375,409

Annual Carrying Charges

$157,434,087
Net Plant Investment — $H7:253:476 = 80%
Gross Plant Investment $346;507,056

$197,375,409

Percent

802 4.56
- 807
642 3.65

570-5.44

291-2.84

326 1.04

18:29% 12.97%

ISSUED BY

DATE OF ISSUE _July-16-20061 December 15, 2004 _DATE EFFECTIVE June20-2001 January 15, 2005

TITLE President and CEO

SIGNATURE OF OFFICER

ISSUED BY AUTHORITY OF PSC ORDER NO. 2600-395 2004-00446

Jtem 11

Page 4 of 4
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 12) Refer to the Application, Exhibit 14, Cost of Service Study. On page 2 — Revised,

Kenergy provides an Adjusted Income Statement — Present Revenue schedule.

a) Has Kenergy prepared a similar schedule which compares margins, class rates of
return and customer class subsidizations using the rates proposed in this case? If yes, provide the
schedule.

b) If the answer to part (a) is no, prepare and provide such a schedule.

Response)  As instructed by the Commission, Kenergy did not run a new cost of service study for
Case No. 2004-00446 but relied upon the results of the cost of service study from Case No. 2003-
00165 as a guide for determining the proposed rate designs and changes in class revenues. As a
practical matter, it is not possible to compare margins, rates of return and subsidies in a precise manner
because of the different test years and because the class breakdown in the current case is slightly
different than that presented in Case No. 2003-00165, especially in the three phase category.
Nevertheless, by applying the proposed class percentage revenue changes to the class revenues in the
Case No. 2003-00165 cost of service study, a reasonable estimation of the effect of the proposed rates
on margins and rate of return can be produced. See the attached table and graph for a summary of the

results.

Witness) Jack Gaines

Item 12
Page 1 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 13) Refer to the Application, Exhibit 15, Cost Allocation Manual (“CAM”). Identify all

revisions and provide a description of the revisions in the version updated through July 31, 2004.

Response)  There were no revisions from the CAM filed in Case No. 2003-00165. The dates were

simply changed.

Witness) Steve Thompson

Item 13
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 14) Refer to the First Data Request of Commission Staff dated December 9, 2004 (“Staff
First Request™), Item 10. For each balance sheet account listed below, describe the reason(s) for the
change in the account balance between May 31, 2003 and May 31, 2004:

a) Account No. 107100, Construction W.I.P. — Contractors, page 2 of 48.

b) Account No. 107200, Construction W.I.P. — Kenergy, page 2 of 48.

c) Account No. 123234, Reciprocal Contribution — Federated, page 11 of 48.

d) Account No. 219500, Other Comprehensive Income, page 30 of 48.

e) Account No. 224140, Other LT Debt — Miscellaneous, page 31 of 48.

f) Account No. 367000, Dist. Plant - Underground Conductors, page 44 of 48.

2) Account No. 368000, Dist. Plant — Services, page 45 of 48.

h) Account No. 391100, Computer and Related Equipment, page 46 of 48.

Response)  a) Typical fluctuations that occur with the number of variables involved such as
weather, scheduling of copper replacement projects, storm activity, etc.
b) The balance at 5/31/04 contains $501,199.51 less costs related to open

substation work orders in-progress than at 5/31/03.

c) The reciprocal contribution is the cost associated with joining the Federated

Rural Electric Insurance Exchange.

d) [tem 14, pages 3 - 7 of 7, contain the explanation for this account fluctuation.
e) This account balance represents monies owed to CoBank on long-term loans.
Item 14

Page 1 of 7
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

The balance increased due to refinancing of RUS 5% debt with CoBank debt to obtain lower interest
costs. See PSC Cases 2003-00328 and 2004-00091.

f-g)  The increases in account 367 and 368, along with the other distribution plant
accounts result from the new construction and retirement activity contained in the 2002-2004
construction work plan approved by the PSC in Case No. 2002-00379. These expenditures are
required to serve new load growth and to replace existing plant.

h) Increase due to replacements of personal computers, printers, a new copier and

uninterruptible power supply equipment.

Witness) Steve Thompson

Item 14
Page 2 of 7
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

e) This account balance represents monies owed to CoBank on long-term loans.
The balance increased due to refinancing of RUS 5% debt with CoBank debt to obtain lower interest
costs. See PSC Cases 2003-00328 and 2004-00091.

f-g)  The increases in account 367 and 368, along with the other distribution plant
accounts result from the new construction and retirement activity contained in the 2002-2004
construction work plan approved by the PSC in Case No. 2002-00379. These expenditures are
required to serve new load growth and to replace existing plant.

h) Increase due to replacements of personal computers, printers, a new copier and

uninterruptible power supply equipment.

Witness) Steve Thompson

[tem 14
Page 2 of 7
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PRICEWATERHOUSE( QOPERS

PricewaterhouscCoopers LLP
10 Tenth Street, Suite 1400
Atlanta GA 30309-385!
Telephone (678) 419 1000

October 31, 2003 Facsimilc (678) 419 1239

Mr. Steve Thormpson Via: Facsimile/U.S. Mail
Vice-President Finance

Kenergy Corporation

3111 Fairview Drive

Owensbaro, KY 42303

Re: Group Pension Plan for Employees of Green River Electric Corporation (the Plan)
Drar Steve:

As requested, we estimated fiscal 2003 end of year accounting results as well as fiscal 2004
expense. For purposes of these estimates we used the following:

» Participant data as of 1/1/2003 projected to 12/31/2003

> Assumptions and Methods used in the 2003 actuarial report

» Discount rate - 5.5%

»  Assets as of 09/30/2003 projected to 12/3 1/2003

Our summary results of amounts to be recognized as of December 31, 2003 are aZ follg%'%
Al
(Accruedy/Prepaid Pension Cost as of 12/31/2002 S<497,659>’ 133,47 13/ Yl
Pension Expense/(Income) for FYE 12/31/2003 14851 7 — 2%
Accrued/Prepaid Pension Cost as of 12/3 1/2003 5,@@{4 T @ /9/3//03
‘ o / §le < /0O

Est. Accumulated Benefit Obligation as of 12/3 1/2003 $ 2,095,522
Est. Fair Value of Assets as of 12/31/2003 1.968,129
Mindmum Liability required 127,393
(Accrued)/Prepaid Pension Cost 382,808
Additional Minimum Liability $ 510,201

€ as5e 52,136 -
Adjustment to Other Comprehensive [ncome 458,065 ‘

The results shown above include camponents which were not part of the end of year results for
2002. Due to the volatility of equity markets and interest rates, some histerically fully funded
pension plans are having to address the issue of liabilities exceeding assets.

Please note that we anticipate the Plan’s Accumulated Benefit Obligaton (ABO) to exceed fair
value of assets (FVA) as of December 31, 2003 by approximately $127,000. In this instance, an

Item 14
Page 4 of 7
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Mr. Steve Thompson
October 31, 2003
Page 2

annual adjustment to the Additional Minimum Liability (AML) must be made to shareholder equity
to the extent that the balance sheet position does not currently reflect the difference between the

ABOand FVA

fn the case of the Green River Plan, the current balance sheet position is an asset of $382,808. If
the ABO exceeds FVA at December 31, 2003, the AML adjustment would be equivalent to the
current balance sheet asset of 382,808 plus the difference in ABO and FVA. We estimate an
adjustment of nearly $510,000 which would be offset by a charge 1o shareholder equity. This
additional charge is included as part of “other comprchensive income”™ (OCY). In certain
oircumstapces an intangible asset will offset all or a portion of the additional charge. 1f there is an
unrecognised prior service cost (due to plan amendments) and/or an unrecognised transition
obligation (a transition asset is excluded), an intangible asset may be set up to completely or
partially offset the charge to shareholder equ_nmﬁnemMegmmh&iﬁmm ised prior
service CW e additional charge will be offset by this amount
Tesulting in a net charge to OCI of approximately $43 8,000.

- —

—THherz is no Jmpact 1o the annual peofit and loss accounts nar has the balance sheet asset of
$382,808 gone away. To the extent that assets exceed the ABO in future years, the AML charge is
reversed and the balance sheet position is back to what it would have been without an AML.

Varjables that the employer has some discretion over to minimise the AML impact are:

e Assumption changes for calculating the ABO — both the ecenomic and demographic
assumptions — within supportable limits. We used a 5.5% discount ratc to estimate liabilities.
Although based on current market indicators as of September 30, 2003 this is a conservative
assumplion, it is the rate used to determine fiscal 2003 pension expense. The discount rate is
based on the Salomon Bros. 10+ year AAA/AA index as of the measurement date rounded
down 1o the next even multiple of /2 of 1%. This is the company’s historical selection
methodology. The actual discount rate to be used for fiscal 2003 end of year accounting as
well as fiscal 2004 pension expense will be based on this same index but as of December 2003.

That information will not be known until January 2004.

« Make additional contributions to the plan before the measurement date (December 31,
2003). This may reduce the AML and charge to equity and improve 2004 pension expense. Oof
course, there may be a borrowing or opportunity cost related to this cash outflow. The Plan’s
maximum deductible contribution for the 2003 plan year is $151,225. Since we estimate the
wnfunded ABO to be approximately $127,000, the company could contribute an amount prior
to December 31, 2003 to possibly avoid an AML.

Item 14
Page 5 of 7
@
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Mr. Steve Thompson
October 31, 2003
Page 3

Based on projected liabilities as of December 31, 2003, fiscal 2004 net periodic pension expense
is estimated to be $131,000. The results presented in this letter are subject to change once the
actual discount rate is selected and final assets as of Decernber 31, 2003 are issued.

Please let us know if you have any questions or if there is additional information thar we might

provide. You may contact Stacy Apter at 678-419-1351 or me at 678-419-1393.

Sincerely, ;
Felicia W. Robinson
enclosures

ce: Keith Ellis

Item 14

Page 6 of 7
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" Bulletin 1767B-1
Page 361

amortization of the unrecognized net gain or loss from previous
periods. .

2. A liability (unfunded accrued pension cost) shall be
recognized if net periodic pension cost recognized pursuant to
Statement No. 87 exceeds amounts the employer has contributed to
the plan. An asset (prepaid pension cost) shall be recognized if
net periodic pension cost is less than amounts the employer has
contributed to the plan.

If the accumulated benefit obligation exceeds the fair
value of plan assets, the employer shall recognize a liability
(including unfunded accrued pension cost) that is at least equal
to the unfunded accumulated benefit obligation. Recognition of
an additional minimum liability is required if an unfunded
accumulated benefit obligation exists and an asset has been
recognized as a prepaid pension cost, the liability already
recognized as unfunded accrued pension cost is less than the
unfunded accumulated benefit obligation, or no accrued or prepaid
pension cost has been recognized. i ’

‘ Tf an additional minimum liability is recognized, an
equal amount shall be recognized as an intangible asset, provided
that the asset does not exceed the amount of unrecognized prior
service cost. If an additional liability required to be
recognized exceeds unrecognized prior service cost, the excess
(which represents a net loss not yet recognized as a net periodic
pension cost) shall be reported as a separate component
(reduction) of equity.

When a new determination of the amount of additional
liability is made to prepare a balance sheet, the related
intangible asset and separate component of equity shall be
eliminated or adjusted, as necessary.

3. An employer sponsoring a defined benefit pension plan
shall disclose the following information:

a. A description of the plan including employee groups
covered, type of benefit formula, funding policy, types of assets
held and significant nonbenefit liabilities, if any, and the
nature and effect of significant matters affecting comparability
of information for all period presented.

b. The amount of net periodic pension cost for the
period showing separately the service cost component, the
interest cost component, the actual return on assets for the
period, and the net total of other components.

c. A schedule reconciling the funded status of the plan
with amounts reported in the' employer's balance sheet, showing
separately, the fair value of plan assets, the projected benefit
obligation identifying the accumulated benefit obligation and the
vested benefit obligation, the amount of unrecognized prior
service cost, the amount of unrecognized net gain or loss
including asset gains and losses not yet reflected in market-
related value), the amount of any remaining unrecognized net
obligation or net asset existing at the date of initial
application of Statement No. 87, the amount of any additional
liability recognized, and the amount of net pension asset or

Item 14
Page 7 of 7
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 15) Refer to the Staff First Request, Item 10. For each account listed below, state the
purpose of each account and state the type of items that are included in each account.

a) Account No. 124210, Invest — Economic Dev. — RDK Hospitality, page 11 of

48.

b) Account No. 124230, Economic Dev. — Liberty Plaza, page 11 of 48.

c) Account No. 124240, Economic Dev. — Snow Enterprises, page 11 of 48.

d) Account No. 124250, Economic Dev. — DAPCO, page 11 of 48.

e) Account No. 124270, Economic Dev. Loan — Scott Foam Tech, page 11 of 48.

f) Account No. 124280, Economic Dev. Loan - West KY Reg. Ind. Dev. Author,

page 12 of 48.

Response)  These accounts are utilized to record the monies loaned to qualifying enterprises under
the Rural Utilities Services (RUS) Zero Interest Ten-Year Term Loan Program. Kenergy requires each
enterprise to provide a bank letter of credit, which greatly minimizes any risk of non-payment. A
corresponding payable to RUS is recorded in the 2004.165 through 224.190 accounts. Item 15, page 2

of 2, contains an explanation of the zero interest loan program.

Witness) David Hamilton

Item 15
Page 1 of 2



RURAL ECONOMIC DEVELOPMENT LOAN AND GRANT PROGRAM

In cooperation with the Rural Utilities Service (RUS), Kenergy provides zero-
interest loans and grants to new or expanding business to create new jobs in rural areas.
The program enables Kenergy to assist its communities by encouraging, sponsoring and
participating in local rural development activities. Through the Rural Economic
Development Loan and Grant (REDLEG) Program, Kenergy has helped create
employment opportunities and improve the quality of life for rural residents in western
Kentucky.

The minimum loan application is $10,000 and the maximum loan application is
$750,000. A project will not be selected unless supplemental funding is provided in an
amount equaling at least twenty percent (20%) of the amount of the zero-interest loan
funds provided by Rural Business Service. The term of the loan is ten (10) years. All
loans must be secured by an irrevocable bank letter of credit to Kenergy.

Item 15
Page 2 of 2
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KENERGY CORP.

RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 16) Refer to the Staff First Request, Item 11. For each income statement account listed

below, describe the reason(s) for the change in the account balance between May 31, 2003 and May

31,2004.

g)

h)

i)

k)

y

Response) a)

Account No. 416100, General Merchandising Activities, page 4 of 35.

Account No

Account No

Account No

Account No

Account No

35.

Account No

35.

. 418100, Equity in Earnings of Subsidiary, page 6 of 35.

. 593200, Dist. Exp. — Main — Storm Damage, page 23 of 35.

. 593300, Maintenance of Overhead Lines — ROW, page 24 of 35.
. 594000, Dist. Exp. — Main — Underground Lines, page 24 of 35.

. 903000, Consumer Acc. Exp. — Ops. Record — Collect, page 25 of

. 904000, Consumer Acc. Exp. — Ops. Uncollect — Acct, page 26 of

Account No. 913000, Member and Public Relation Expenses, page 29 of 35.

Account No

35.

. 92000, Adm. — Gen. Exp. — Ops. — Executive Salary, page 29 of

Account No. 923000, Outside Services — General, page 31 of 35.

Account No. 926000, Employee Pensions and Benefits, page 32 of 35.

Account No. 928000, Regulatory Comm. Expense, page 32 of 35.

Increase due to a $924.18 charge for staff labor and overheads, along with two

credits in January and February 2003 of $620.94 and $494.05 respectively to reverse 2003 accruals.

Item 16
Page 1 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S

SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

Witness)

b)

g)

h)

1)

k)

D

CASE NO. 2004-00446

One-time write off of accounts receivable from Kentucky Telecommunications,
Inc.

Represents costs of the January ice storm.

Increased use of outside contractors to clear trees from rights-of-way.

Due to failure rate of underground cable.

Caused mainly by wage and health insurance increases.

Results from several one-time adjustments between 9004-000 accounts. (See
account 904.240.)

Accounts 912.000 and 913.000 have reclassifications.

Due to large deferred compensation gains and losses, with offsetting impacts on
non-operating margin account 419.000.

See response to PSC Information Request No. 1, Item 35. The main reason for
the increase is the CEO search expenses and internal auditing costs. The CEO
search expenses were excluded for rate-making purposes.

Account classification issue on Christmas bonuses and service awards. These
items were removed for rate-making purposes.

Expenses related to Case No. 2003-00165.

Steve Thompson

Item 16
Page 2 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 17) Refer to the Staff First Request, Item 22.

a) Explain why Kenergy believes it is necessary to adjust its labor and overhead
capitalization rates because of the impact of storms.

b) Explain how Kenergy concluded its proposed approach was reasonable.

c) If Kenergy is aware, state whether any other distribution cooperatives in
Kentucky used this approach or a similar approach in determining capitalization
rates. If yes, identify the cooperative and the approach used.

d) Did Kenergy incur additional labor expense and overtime hours in 2002 and
2003 related to storms? If yes, provide the additional labor expense and

overtime hours.

Response)  a) The number and magnitude of storms to hit Kenergy’s service area during the
test year were well above the historical level and correspondingly, the number of overtime hours
charged to expense vs. capital accounts caused the percentage expensed to be above the historical
level. Since the test year overtime hours were reduced, it seemed reasonable to adjust the
capitalization rates.

b) The use of an historical average was thought to be a reasonable basis for
normalizing the test year. A five-year average was considered, however, the new cost allocation

system was implemented January 1, 2002, rendering the years 2000 and 2001 not comparable.

c) Kenergy is not aware if this approach was used by other cooperatives.
d) The impact of storms in 2002 and 2003 was not considered “major” or above
Item 17

Page 1 of 2



KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

normal. There were overtime hours worked in 2002 and 2003 to restore power due to storm-related

outages, but the number is not easily quantified. There were no FEMA reimbursements for the years
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2002 and 2003.

Witness)

Steve Thompson

Item 17
Page 2 of 2






12

13

14

15

16

17

18

19

20

21

"9

KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 18) Refer to the Staff First Request, Item 25. Explain why the Social Security and
Medicare expense associated with personal vehicle usage and life insurance coverage over $50,000

should be included for rate-making purposes.

Response)  Consistent with Exhibit 5, page 17 of the application, Kenergy concurs that these

expenses should be removed for rate-making purposes in this proceeding.

Witness) Steve Thompson

Item 18
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 19) Refer to the Staff First Request, Item 29. Kenergy states that it objects to providing
salary information by individual position to protect the employees’ right to confidentiality and to be
consistent with the Commission’s decision to remove this information from the annual Commission
report and Commission web page. Pursuant to 807 KAR 5:001, Section 7(5)(a), no party to any
proceeding before the Commission shall fail to respond to discovery by the Commission or its staff or
any other party to the proceeding on grounds of confidentiality. Provide the originally requested
information. If Kenergy believes it needs to keep this information confidential, make the appropriate

filing pursuant to 807 KAR 5:001, Section 7.

Response) Item 19, page 2 of 2 is a schedule with the requested information. Kenergy is
petitioning the Commission to classify and protect as confidential the information set forth in this

schedule, which has been obscured.

Witness) Mark Bailey

Item 19
Page 1 of 2



Kenergy Corp.
Response to Item 19 of Second Data Request of Commission Staff
Case No. 2004-00446
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 20) Refer to Staff First Request, Item 30. Provide a description of the items included in
each category listed, with the exception of Touchstone Energy® Cooperative expenses. Include a copy

of the original ad or text for radio ads.

Response)  Sales or Promotional Advertising — Advertising placed for the purpose of informing
Kenergy member-owners of the availability of services and products from the cooperative, such as the
cooperative’s Web site and assistance offered homebuilders.

Conservation Advertising — Advertising placed to inform and assist member-owners in conserving
electricity, i.e. use of high-efficient geothermal heating and cooling systems.

Rate Case — Advertising required to inform member-owners of a) applications filed with the
Kentucky Public Service Commission by the cooperative and b) public hearings set by the
Commission.

Legal Advertising — Advertising required to inform member-owners of Kenergy’s compliance with
state and federal regulations, i.e. Statement of Nondiscrimination.

Safety Advertising — Advertising placed to inform member-owners and the public about electrical
hazards and electrical safety.

Other — In Case 2004-00446, the advertising expenses relate to a finance charge on a bill not
received from The Messenger in Madisonville, KY and postage charges for mailing advertisements on
computer disks.

Kenergy, on a monthly basis, publishes advertisements in three (3) daily newspapers — The

Messenger-Inquirer in Owensboro, KY, The Gleaner in Henderson, KY (listed by its owner’s name,

Item 20
Page 1 of 22
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

the Evansville Courier Co.) and The Messenger in Madisonville, KY — and periodically places
advertisements in county weekly newspapers published within the cooperative’s service territory.
Included with the response to this data request are copies of advertisements placed in newspapers,
along with the date or dates each was published in a specific newspaper. The text for radio
commercials also is included.

Sales or Promotional Advertising:

Ad headline: www.kenergycorp.com

Messenger-Inquirer on March 29, 2004 and April 17, 2003

The Gleaner on April 6, 2004

The Messenger on April 20, 2004

Connecting Customers with Energy Solutions

Home Builders Association of Owensboro 2004 publication

Conservation Advertising:

Ad headlines:

Unearth Great Savings

The Messenger on August 5, 2003 and October 7, 2003

The Gleaner on August 12, 2003

Messenger-Inquirer on August 11, 2003 and October 6, 2003

Frustrated with the high cost of heating and cooling?

Messenger-Inquirer on September 1, 2003

The Messenger on September 2, 2003, November 4, 2003 and December 2, 2003

Item 20
Page 2 of 22
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

How Do You Feel About High Heating Costs?

Messenger-Inquirer on January 12, 2004 and February 2, 2004

The Messenger on January 20, 2004 and March 2, 2004

The Gleaner on January 13, 2004 and February 17, 2004

The Crittenden Press on March 15, 2004

Building a 21° Century House? Use a 21* Century Heating System!
Messenger-Inquirer on March 1, 2004

The Gleaner on March 15, 2004 and April 13,2004

The Messenger on April 6, 2004

Ban the Fan!

The Gleaner on May 18, 2004

So Quiet. ..

Messenger-Inquirer on May 5, 2004

Rate Case

Ad headlines:

The Application of Kenergy Corp. for Review and Approval of Existing Rates
Published on June 25, 2003, July 9, 2003 and July 2, 2003 in The Messenger, Messenger-Inquirer and
The Gleaner.

Notice of Public Hearing for Kenergy Corp. Case 2003-00165

Published on October 28, 2003 in The Gleaner, Messenger-Inquirer and The Messenger

Item 20
Page 3 of 22



KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

The Application of Kenergy Corp. for Approval of Tariff Revision
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Messenger-Inquirer on October 30, 2003

Legal Advertising

Ad headline: Statement of Nondiscrimination

Messenger-Inquirer on January 5, 2004

The Gleaner and The Messenger on January 6, 2004

Crittenden Press on January 8, 2004
Safety Advertising

Ad headlines:

Her safety is important to us . . . and so is yours!

Messenger-Inquirer on May 5, 2003 and August 18, 2003

The Messenger on May 6, 2003 and August 19, 2003

The Gleaner on May 13, 2003 and August 19, 2003

Times Leader on August 8, 2003
Crittenden Press on August 8, 2003

A Plug for Safety

The Gleaner on October 21, 2003 and February 24, 2004

The Messenger on October 21, 2003 and February 3, 2004

Messenger-Inquirer on October 20, 2003 and February 9, 2004

Times Leader on September 10, 2003

Herald Ledger on December 3, 2004

Item 20
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RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Safety (Television text)

The commercials, which were broadcast on WTVW-fox 7, included “footprints” moving across the
TV screen and the message: “Remember the 10-foot rule. The rule refers to the distance extending 10
feet in every direction from any power line. It’s the distance you should observe when you are
outdoors with machinery or equipment, such as ladders, tractors, cranes, TV antennas, dump trucks
and forklifts. It’s an important rule to remember. Safety first around electricity.” Kenergy’s logo was
shown.

Safety (Radio text)

Broadcast on WSON in Henderson, KY from November 7 through November 30, 2003. Text included
along with newspaper advertisement copies. All radio sports ended with the tagline: “Kenergy — Your
Touchstone Energy Cooperative.”

Other

Associated expense explained above with description.

Witness) Joanne Masters

Item 20
Page 5 of 22
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A Touchstone Energy® Partner )("2(

3111 Fairview Drive
P.O. Box 1389
Owensboro, KY 42302-1389
(270) 926-4141 « 1-800-844-4732

“Connecting Customers
with Energy Solutions”

An electric cooperative serving homes and
businesses in 14 area counties through the
“power of human connections.”

TO: Homebuilders Association of Owensboro

RE: Monthly Newsletter Advertising

Item 20
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geothermal unit utilizes the
Earth's near constant
temperature to exchange
energy between the Earth
and your home for heating
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"LOW OPERATING COST
With a ClimateMaster unit,
you can enjoy savings of up
to 60% over conventional
systems with an investment
payback in as little as three
years. '
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www.kenergycorp.com
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ADVANTAGES

* The most efficient
heating and cooling
system available.

* Reliable components
ensure long life.

* Flexible location of unit.

* Quiet operation.

+ Low maintenance.

» Five-year limited warranty and
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For additional information and the
names of installers call:
{270) 684-6100, Ext. 3236
1-800-844-4732
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Christian missionaries still need

Dear Dr. Graham: I'm 12 years old and J
would like to be a missionary some day.
But my mother says we don’t need mis-

jonaries anymore, and I ought to forget it.
18 she right? — P.J.

Dear P.J.: No doubt your mother loves
you and is concerned about your future,
and she’s probably reluctant to have to
set your heart on something that might
not be right for you, or might even lead
you into danger.

After all, Christian missionaries today
often serve in very difficult or even hostile
places.

But the day of the missionary is not
over — not at all. In fact, the need is
greater than ever because the population
of the world continues to soar.

’dred years or so church-

command i .
almost 200(
world and p)

Yes, in the last hun-

es have been planted in
most countries of the

world, and many of atll(;r;ofll,\gz{
them are seeking to . '
reach those around them come into y«
with the Gospel of | to gu.lc’le you
Christ. Bi“y ‘ If it's Got
But other parts of the @ p in another p -

world have few Chris- Religion it clear to -
tians, or the church is ;2 .. make it you
very weak. Many

nations also lack basic health and educa- Write to |

tional facilities — needs that missionar- p,0, Box 123
ies can often meet. » (877) 2-GRA

Never forget that the Great Commis- the Billy Gra
sion has never been revoked, and Jesus’ www.billygr:

How Do You Feel About
High Heating Costs?

(Check all that apply.)

O Depressed 1 Anxious

[J Vulnerable OMad

0 Out of Contro! [ Frustrated

OO None of the above — | have a

ClimateMaster geothermal system.

Check out these advantages:
v" Uses nature’s renewable energy
v Saves up to 70%

v Comfortable and quiet
v Exceptional warranties
v Free hot water

www.climatemaster.com 1-800-299-9747

=Renerqy

Your Touchstone Energy” Partner K\T)ﬁ

www.kenergycorp.com  270-926-4141 « 1-800-844-4732
Call Scott Heath for names of area installers.

CROSSWORD PUZZLE

By Douglas Cooper

ACROSS sinker

1. Imitate 33. Comment

4, Cleo's solution  35. Fortify

7. Mega 36. Thither
explosive 37. Pillow filler
device 39. Eggs

12. Souvenir 42. Spy grp

14. Pertaining to 44, Couple

an arm bone 45. Actor Pitts
15, Triumph 46, Chastise
16. __ Vista, CA 48. Exceedingly
17, ltalian money  50. Objective

18. Lie 51. Computer

20. Superlative information
ending 52. College

21. English president
cathedral 53. Gov'.

22. Ground wheat watchdog

24, Vat 54. Legume

26. Mine output

27. Small vessel DOWN

29. Vestige 1. Sufficient

32. Fishing line 2. Danger

N EANE i I8 7

12 13 14

15 6

7 8 19

21 22 23

26 27

29 |30 |31 32|

33 34 35

36 37 38
42 43 44

46 47 48 49

50 51

52 53

Par time 28 minutes

AP News
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F e L O

West tised to préss for greater

freéedom in the Soviet Union’
and eastern Europe.
' TBgypt and Saudi Arabia
criticized the idea. Their
L ce-page document has few
specifics but calls for Arabs to
play a greater role in running
their political, economic, soc1a1
- amﬂ cultural affalrs

bied o
Time-Tested Supplemem UBed By 0ver
800 Medical Professionals Now Avallabla,..

o tBMpUYImg®
o it

. Gene’s
1aith Food, Inc.

1738 Sweeney Street
684-5052
Hours: Mon. -Fn ."9-5:30 Sat;9-5
E- mazl us at: geneshf7@aol com

14th St. & J.R. Miller Blvd.

o] E, Owensboro, KY
=% 270-684-9438
\'l'—)g 2037 North Main St.
Teli City, IN
5. 812-547-8929

www.otas.com

mericon fire ond [osu
trarks identitisd in

folices ore ynderwritten mﬁevmrwunﬂ»tﬂw(nmi insvronte (ompory,

(:I;‘:! owned by The Dio Cosunolly Isurone Compory
{opyright ©2002 The Dbio (lsudry Isureixe (wwny

When protection is a
priority.

Taking core of your fomily comes firs!. The right
insuronce toverage s rore than just fine print in your
policies. Peace of mind comes with helpful coverage
features, extellent claims service, and the expert advite
of your agent,

Call your independent ogent to learn more ohout
insuring your outos, home and belongings with o
member company of Ohio Cosually Group. Peace of
mind is just o phone coll awoy,

iy end West divericon Imnwe { . Sefvice

. S ROFEMAN

lnauruncc Services Incorporated

683-4046 * 683- 0872

20608 Tripiet! Sf., Uwensburo KY 42303 .
E-mail: Houhoff1 @adelphia net..

Rick'Hoffrmian

. Danny House




ki

No Outdoor Fan or Noisel
Geothermal Heating and Cooling systems from
ClimateMaster keep you cool and comfortable quietly

Check out these advantages

Uses nature’s renewable energy
Save up to 70%

=
N
g Comfortable and quiet
=

Exceptional. warranties Your Touchstone Energy ® Cooperative 7(“)(
Free hot water ' ' -
www.kenergycorp.com
A T (270) 684-6100, Ext. 3236
CLIMATENASTER 1-800-844-4732

v.climatemaster.com 1-800-299-9747
© ClimmeMaster, inc. 2003

Purchase a window package
from Kight Home Center during
the month of May and receive a
FREE Falcon Storm Door!

Item 20
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strongest position. Observe more

in the next few days and weeks,

Tonight: Play out a fantasy. .
Scorpio (Oct. 23-Nov. 21 )
<k Though you might not be

directly involved with what goes-

on, you could find yourself affect-
ed by others — in particular,
associates and family. In the next
few weeks, a skeleton could come
out of your closet. Tonight: Be
easygoing — someone has to be,
Sagittarius (Nov. 22-Deec.
21) %% % You have to work with
* a lack of clarity. Perhaps you are
- hearing what people really mean
. to say and not their actual
" words, Friends and co-workers
could be strange in the next few
weeks. Accept what is happen-
ing, as you cannot change it.
Tonight: Work late.
Capricorn (Dec. 22-Jan.
19) %% %% Bosses and loved
ones prove to be unpredictable,
- which just reminds you that you
, cannot put anyone in a box. Peo-
~ ple change. Use your creativity

to solve problems, if possible. Be
tight with money for the next
few weeks.|Tonight: Do some-
thing you lope.

Aquarius (Jan. 20-Feb.
18) %% %4 You might do a total
reversal in the next few months,
Take your{time making deci-
sions right now. You could have
a radical change of mind in the
near futurne, be it about your

self into apy position. Tonight:
Take someltime for yourself.

Pisceg (Feb. 19-March
20) %% Ydu could feel less than
up to snuff] If you want to take a
day off, dd just that. Communi-
cation could be off, and associ-
ates could| act strangely in the
next'few weeks. Consider what
your rolelin these situations
might be. Tonight: Nibbles with
a favorite py ‘

Born tbday: Iranian leader
Ayatollahl Khomeinj (1902),
singer Enya (1961), boxer Sugar
Ray Leonatd (1956)

ip. Don't lock your-

Inmate at
Meade jail
found dead

Associated Press

BRANDENBURG — A
Meade County jail inmate
hanged himself just severa]
hours after his arrest early Sun-
day, according to Kentucky
State Police.

Edwin L. Hesler, 38, was
found dead around 3:20 a.m.
EDT. An autopsy determined
the cause of death was asphyxia-
tion, police said.

Hesler had been arrested
about 12:30 a.m. by the Meade
County Sheriff’s Department
and charged with alcohol intoxi-
cation, disorderly conduct,
resisting arrest and third-.
degree assault, -

. State police were investigat-
ing the death but did not sus-
pect foul play. .

You can use it as a table at your next

1y, ,

conditioner!

Try that with Yyour current air,

NO FAN - NO NOISE! ' .

The Paradigm ge_otﬁefmal heating and cooling system by ClimateMaster. An ideal replacement or

add-on for your current system, the Paradigm keeps you warm in the winter and cool in the summer.

* Designed for easy installation

* Lower installed costs

* Works with existing indoor furnace

Low operating costs

Quiet operation

CLiMareriasrer

www.climatemaster.com 1-800-299-9747 \

Super high efficiency performance

Can be installed anywhere outdoors

Your Touchstone Enetgy® Cooperative 7(‘:’(

www.kenergycorp.com

© ClimatéMaster, Inc: 2003

(270) 684-6100, Ext. 3236
1-800-844-4732




seen at 708

.ake Rd,

2)305-1173

F150, Bop,

I tanks, bed-
1ew paint,
124-9297.

F150. 6cyl,
58,1

, 8. J0.
Ranger, like
e, $2000
3125-0474.

50 Eddie |
excellent
2995, call
821-1772.
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| Kenergy account number

send resume to ATTN:

Human Resources, PO

- Box 1167, Madison-
ville, KY 42431,

corps.org EOEMIF/DV

DIRECTOR OF
. Administration
Directs, budgets, and ad-

We are an Equal

Opportunity Employer

. ministers the Finance,

Purchasing, Transporta-
tion, Records/IT, Mainte-
nance, Food Services,

Propefty/L ogistics and

INSTRUCTORS NEED-
ED in the following:.
Facility Maintenance,

Material handling,

Health Service functions. Welding.
Eari C. Clements Earl C. Clements
Job Corps Academy Job Corps Academy

2302 US 60 East
Morganfield, KY 42437
Fax (270) 389-5374
Fowleria@jode job
corps.org EOE/M/FIDIV

2302 US 60 East
Morganfield, KY 42437
Fax (270) 389-5374
Fowlerja@ijcdc.job
corps.org EOE/M/FIDIV

THE APPLICATION OF KENERGY COPR. FOR
REVIEW AND APPROVAL OF EXISTING RATES
Kenergy Corp., 6402 Old Corydon Road, P.O. Box
18, Henderson, KY 424189, filed an application for
approval of its existing rates with the Kentucky
Public Service Comission (KPSC) on June 24,

change in any existing tariff of Kenergy.

The rates contained in the application are Kenergy's
current rates and no changes are proposed;
however, the Kentucky Public Service Comission
may order rates to be charged that differ from the
rates contained therein.

Any corporation, association, body politic or person
with a substantial interest in the matter may, by
written request, within thirthy (30) days after
publication of this notice request o intervene in the
proceeding before the Kentucky Public Service
Comission, P.0. Box 615, 211 Sower Blvd.,
Frankfort, KY 40601, and shall set forth'the grounds
for the request, including the status and interest of
the party. Intevervention may be granted beyound
the thirty (30) day period for good cause_shown.
Intervenors may obtain copies of the application filed
by contacting Kenergy through Steve Thompson at
P.0. Box 1389, Owensboro, KY 42302 or by calling
(270) 664-6100, Ext. 3228, A copy of the application
is available for public inspection at any of the
Kenergy offices in Hanson, Martford, Hawesville,
‘Henderson, Ownesboro and Marion, KY.

Kenergy Corp. :

By: Dean Stanley, President and CEQ

Any customer, prospective customer or agent
thereof desiring additional information regarding
this application may secure such information by
completing the form below and returning it to
Kenergy's office at the above stated address or by
calling (270) 826-3991 or from the Kentucky Public
Service Comission at P.0. Box 615, 211 Sower
Blvd., Frankfort, KY 40601-0615 or by calling (502) ‘
564- 3940 .

Name___
Address

N\

2003 The application, which was filed pursuant fo |-
an order in KPSC Case No. 2000-395, does not |,
include the adjustment of any existing rates or al.

e s zea

S hours™, area tra

lor's dégree indHjImal

Services, specialED. .

nursing or related field,
and 2 years experience
working with ages 0 to 5.
Excelient benefits. Print-
able application at
www.pennyroyalcenter.
org or phone 270-886-
2205. Mail to:
Pennyroyal Center,
Attn: HR,

P.0O. Box 614
Hopkinsville, Ky. 42241;
or email jgraddy@pen
nyroyalcenter.org.

RESIDENTIAL ADVI-
SORS Full time positions
.available Supervision for

dorm area. Benefits &

vacation.

Earl C. Clements
Job Corps Academy
2302 US 60 East
Morganfield, KY. 42437
Fax (270) 389-5374
owlerjia@ijcdc. job
corps.org EOE M/F/DIV

ROLLER OPERATOR
needed. Experience A
Must! Pay depends on
experience. Call'270-
676-3058.

WANTED: DENTAL
Business Assistant. Do
you have excellent com-
munication skills over the
telephone and in per-
son? Are you enthusias-
tic, caring, and dependa-
ble? If you like working in
an office that appreciates
staff, please send re-
sume and cover letter fo

P.O. Box 1944, Madison-

ville, Ky. 42431.

The Fish Truck
Lynnco, Inc.
Stock Your Pondt With
-Kentucky Raised Fish!

82
* FOR ANFO: 606565882225
FOR ORDERS ONLY: 1-300-335:

Madlsonwlle Ky
825-0166

For fult time
. Competitive wages,
schedules.

Ridgewood

425 island Ford Rd.
Madlsonwlle Ky
'825-0166

'

TMMEDIATE OPENING,
LPNCMT -

Apply in person at: |

Terrace ‘.

benefits and predictable

MEDICAL
Full time Wellness
Center
--LPN--

-~Nurse Practmoner o

State License Requnred

Benefits & Vacatlonv,,;
Earle C. Clements %
Job Corps AcademyN

2302 US 60 East «_
Morganfield, KY. 42437«
-Fax:(270) 389-5374
Fowlerja@jcdc.job
corps.org EOE/M/FIDAV.

TERRACE

applications for the

following position: #
Certified Actlvmes"’

Director.

Full time position,
base shift M-F 8am-* .
4:30pm. Ideal candidafg)
will be organized, outge-

ing, and friendly with* -
experience as Acthes

Director in.LTC: Re-,

sponsibilities include ™
planning resident activi-

w |

care plans and MDS
forms.

Apply in person M-F,
8am-4pm.
Ridgewood

- Terrace
425 Island Ford Rd.
Madisonville, Ky.

Unscramble these four Jumbles,

one lefter to each squara,
to form four ordinary words.

AVUME |

©2003 Tribime Meda Servicus, fne
AT Fights Floserved.

OWWINN

‘XJI H

Yesterday's | Jumbles: CROON

THAT SCRAMBLED WORD GAME |

yu |

by Henrl Arnold and Mike Argirion

( i can hardiy see )
straight. § -
need & nap .

.DAD NEEDED
AFT ER SITTING
THE COMPUTER

1 ; " FOR HOURS, y

7N
Answer here:' 0..
JL <N

Answer: .When he got ihe biil yor her.new.glasses,
. wa_, -— AN EYE OPENER

Now arrange the circled letters to
form the surprise answer, as
suggested by the above canocn

) (Answers tamorrow)
POPPY UFKEEP MEMBER

‘{ties, participating in out-}
ings, and assisting with |

RIDGEWOOD -} -

Is now accepting *f .

__.Item 20




Semmoles up to thnrd in Bﬁs

Associated Press '

Florida State moved to the
top of the one-loss crowd.

The Seminoles were third in -
the Bowl Championship Series
standmgs released Monday, trail-
ing only undefeated Oklahoma
-and Miami in the race to play
for the national championship.

The Sooners, the top team'in’
the polls all season, have been

_in first place in the first two
BCS standings. Oklahoma will:
have to keep winning to guar- *
antee itself a spot in the Sugar
Bowl on Jan. 4, starting with -
a showdown against Oklahoma

- State on Saturday.

The Cowboys, 14th in the AP
poll and the BCS standings,
have beaten the Sooners the

" past two years. »

College |

vfootball

“It’s another very important
game thls week,” Oklahoma

coach Bob Stoops said Mon- -
- day. “The more you win, the .

more important they get.
We’ve got to be on top of our
- game to stay undefeated and
“.stay after the championships
that we're after.” |

. Thé BCS standings are used

“to determine which teams play

in a national title game The
teams that finish 1-2 in the
final BCS standmgs on Dec. 7

-.will play for the title in New

Orleans onJan. 4.

LN

TAX RATES LEVIED
For School Year 2003-04

School District Henderson County

To the Kentucky Board of Educatlon Frankfort, KY:

County Henderson

In comphanoe with Kentucky Revised Statutes and the regu!a~
tions of the Kentucky Board of Education, we, the board of edu-

approval the following tax rates levied on August 18, 2003 for
school year 2003-04. .

Real Estate Tangible*

445 | 445

been committed 1o the Building Fund. This
portion includes none original growth nickel
levy, noné equalized growth nickel levy, and

at least the rate o produce the 5¢ equ:valent
as shown on the tax rate certlf/catlon )

Motor Vehicle Tax: 54.8

Permissive Tax Levies:

Occupational Tax (KRS 160. 605) None
Utility Tax (KRS 160.613) 3.0%. ’
Excise Tax (KRS 160.621) None

“Tangible Property (See Instructions) ' Taxed‘ Exempted_ N/A

Aircraft — Recreational & Non-Commercial
(KRS 132.200(19)) v X
Watercraft — Non-Commercial Out-of-State” | ,
or Coast Guard Registered (KRS 132.200(20)) | ' X
/ , ///M 8/18/03 (QJL-\L‘ZJJLL\L& 8/18/03

Date ‘Date

f rintendent)
Tdx Rates Levied approved by the Kentucky Board of Education on
October 9, 2003.* ‘

“'The Office of District Support Services will stamp the date on this form if the
Kentucky Board of Education approves the tax rates.

Sagnature Board Chairperson’s Signature

cation of the above named school district, hereby submit for your

Total Property Tax Levy, (KRS 157.440,
KRS 160.476) A portion of the levy, 6.1¢, has |

none recallable growth nickel levy (Please|. |-
| note that the Tolal Property Tax levy must bg | . i

—

| "receive sealed bids for a

The formula uses the AP

o

media and coaches’ polls, seven '

computer rankings, strength of -
schedule, losses and a bonus- -

point system for quality wins.
The Sooners (8-0) have a 1.0
for poll average, 1.17 for com-
puter-rank average, 0.28 for
strength of schedule and zero
for losses for a 2.45 total. Okla-

homa is ranked first in five of -

the computers with Miami the
top team in the other two.

The Hurricanes (7-0), who

play at Virginia Tech on Sat-
urday, are second with 3.87
points, ahead of four tightly
packed one-loss teams.

The Seminoles are at the top
of that group with 10.34 points
* based on their strong comput—

cer rankmgs

. NOTICE OF
" PUBLIC HEARING
FOR KENERGY CORP.
,CASE NO. 2003-00165
A public hearing will be held at
9:00 a.m., Eastern Standard
Time, on November 12, 2003

Kentucky  Public
Commission’s offices at 211
Sower Blvd., Frankfort, KY, for
the purpgse of examining
Kenergy's application for the
review and approval of existing
rates and for the cross-exami-

venors.

in Hearing Room 1 of the{,
Service |,

nation of witnesses and inter- |/

» NQTICE OF COMPETITIVE

The "
aBoard of

‘Heénderson ' County
Education  will

Office Supplies/Bookstore’
Supplies at the Henderson
County Board of Education,
1805 Second Street,
Henderson, KY, until 9:30
A.M. Friday, November 7,
"2003, at which time bids will
be opened.

All bids shall be submiﬁed on
forms furnished by the Board
of Education. Specifications
may be obtained at the
above address.

Walt Spencer, CPA
Assist. Superintendent

SEALED BIDDING -

of Finance

- Item 20
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ddress

gerinquirer Class

e will call you to confirm recei

THE APPLICATION OF KENERGY
CORP. FOR APPROVAL OF TARIFF
. REVISION

Kenergy Corp., 6402 Old Corydon Road,
Post Office Box 18, Henderson,
Kentucky 42419, is applying to the
Kentucky Public Service Commission for
approval of the revision of Schedule 118-
Billing of its tariff that will change the
number of billing cycles from 8 to_12,
effective December 1, 2003. The
application does not include the
adjustment of any existing rates.

Any corporation, association, body politic

the matter may, by written request, within

vty (30) days after publication of this

‘ce request to interverie in the
. .ceeding before the Kentucky Public
Service Commission. That motion must
be submitted to the Kentucky Public
Service Commission, P.O. Box 615, 211
Sower Bivd., Frankfort, KY 40601, and
shall set forth the grounds for the
request, including the status and interest
of the party. Intervention may be granted
beyond the thirty (30) day period for
good cause shown. intervenors may
obtain copies of the application filed by
contacting Kenergy through Steve
Thompson at P.O. Box 1389, Owensboro,
KY 42302, or by calling (270) 684-6100,
Ext. 3228. A copy of the application is
available for public inspection at any of
the Kenergy offices in Hanson, Hartford,
Hawesville, Henderson, Owensboro and
Marion, KY.
Kenergy Corp.
By: Dean Stanley, President and CEO

' [CONTRAGTORS: Audubon Area Communi-

or person with a substantial interest in |

Any customer, prospective customer or
agent thereof desiring tior
information regarding this application
may secure such information by
completing the form below and
returning it to Kenergy's office at the,
above stated address or by calling
(270) 826-3991 or from the Kentucky
“buplic Service Commission at P.O. Box
615, 211 Sower Bivd., Frankfort, KY
‘38281-0615 or by calling (502) 564-

me
Jdress

1

additional |-

Kenergy account no.

ty Services, Inc. will be accepting ‘applica-
tions and sealed bids for demolition and re-
construction of a single family dwelling lo-
cated at 345 Chestriut Street, Sacramento.
Bid packets may be obtained by calling 686-
1670 or 686-1624. :
Minority and women-owned businesses are
encouraged to apply. AACS, Inc. supports
Equal Opportunity Employment and Fair
iHousing. **Sealed Bids will be accepted
until November 7th by 4:00 p.m.

et

Look

who uses /I/,a'e
CLASSIFIEDS

T4 milchassifiedsicom <

~ Courthouse rally at

noon on

November 3rd

926:6161
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Warns of

This kmd
of pride puts
se! 1 the
thr()m: of our
hearts,
instead of
God. It leads
to arrogance
because

it . Billy

causes us to Graham
think that we” Religion

are
than others

better 'columnist

It blinds us-to our own faults
and leads to Jealousy and con-

(0

to the needs of others, and
causes us control others
instead of loving them.

No wonder God says, “I hate
pride and.arrogance, evil
behavior and perverse speech?
(Proverbs 8:13).

The Bible also warns, “Pride
goes before destructlon a
haughty spirit before a fall”
(Proverbs 16:18). Satan
appealed to Adam and Eve’ s
pride, causing them to sin —
and we have been paying the
price ever since.

flict. Don’t let pride — or any-
It also makes us insensitive thing else — keep you from
CROSSWORD PUZZLE A7 [B alnlo o[ s [olx
; N Elajivmio 1R ERE I|DIE
By Douglas Cooper pleln|s|o|nialt B AlB ElD
AlWIN DIO}D|GIE
ACROSS 35. Rank rloBBolciL BB AlElRl | E
1. River duck 36. Cicatrix At o elvl nlB AN E
5. Beige 37. Pedal digit alelolpl el NEE T1elElT]ElR
9. Armpit 38. Oriental s T REE Alsls tBB s e nl
12, _. breve 40. Anew v Tle nBclals BB T &
13. Presently 43. Midday ol elnEE ml el L :
14, Pile 44, Much ado sl AL EBE T Al M
AT - AlR| 1]NlD
15. Martini garnish about nothing g
. » - L LB T|olrPlE{REME M Ol A
17. Martial 46. Gloomy Y NP
19. Swstenance 49, Moray
21 50.. Wite of Jacob Yesterday's Solution
22 \drgy 52. Consequently 3. Food water
25. Victory sign 53. Period of light, 4. Edible 11. Anthropoids
26. Scouting 54, Keenness seaweeds 16. Corrode
groups 55, Stained 5. Plural . 18. Legal claim
27, Poplar ) ending 20. Coronet
29, Business DOWN 6. Intimidate 22. Not busy
_getter 1. Confucian 7. Bellow - 23. Gas of
31 French river - . pathof 8. Solve ‘ the air
32. Experiment virtuous 9. Aromatic 24, Apart
33, Water resort conduct herb 28, Song of joy
34. Type measure ~ 2. Building angle’ - 10. Body of 29, Three-
1 ]2 |3 14 5 16 1|7 |8 g 110 [11 banded
- ; ‘ ~ armadillo
12 13" 14 30. Mend
: . 32. Frame for
15 Wi 1167 17 18: bndge
' ~ support
19 2 2 33. Landscape
22 |23 24 75 35. Runs
{ 36. Amassed
% 27 28 29 lao | 37. Veriy -
39. Turt
31 32 33 40. Having
: retired
34 35 36 41. Dog’s
antagonist
s % b 42. Take
20 141 42 e . notice of
45, Shred |
|33 45 6 47 |48 | 47. Antiquity
48. Measure of
49 50 51 52 length
- 4 . 4 51. Pronoun
53 54 55

Par time 21 minutes

AP Newsfeatufes i/6

T

selfish prlde

Christ. Instead, humble your{
self at the foot of the cross, and
open your heart to Christ’s
transforming power. w, :
Pride is a dead-end roadx but
Christ leads us to Heavéri '
200 -
Write to “My Answer,” c/_b
Billy Graham, P.0. Box 1270,
Charlotte, N.C. 28201; c'a"}l

(877) 2-GRAHAM; or wsrt the .

Web site for the Billy Grahan’p
Evangelistic Assoclatlon'
www.bullygraham.org

ne
NONDISCRIMINATTON '
Kenergy Corp is the rec1p1ent ofq
federal financial assistance from,
the Rural Utilities Service CRUS),
an agency of the U.S. Depaﬂment
of agriculture, and is sub_;ect tQ
the provisions of Title VI Qf ttxé
Civil Rights Act of 1964, as,’_am,gndv
ed; Section 504 of _ the.
Rehabilitation Act of 1973 as
amended; the Age Discrimination
Act of 1‘975, as amended, and the
rules of the U.S. Department of ]
Agnculture, which provide that no
person in the United States on the
basis of race, color, national ofi-|
gin, age, or handicap shall ‘be
excluded from partl(:lpatmn m,
admission or access to, denied the .
benefits of, or otherwise bé sub-
jected to discrimination under any,_
of this orgariization’s programs or
activities. The person responsxble
for coordinating this organiza- |
tion's nondiscrimination corﬁiphv
ance efforts is the Human
Resources Manager. Any md1v1d~
ual or specific class of mdl\nduals |
who feels that this orgamzanon‘
has subjected them to discrintina- -
tion may file a written complamh
with this organization; or the )
Secretary, U.S. Department of .
Agriculture, Washington, _D.C.;
20250; or the Administrator, Rura] '
Utilities Service, Washington, D.C.
20250. Complaints rmust be ifiled”
within 180 days after the alleged
discriminatory action, or by such’
later date to which the Setrétary
of  Agriculture . or -_<the
Administrator of RUS extends the
time for filing. Identity of com-
plainants will be kept confidential
except to the extent necessary to
carry out the purposes of the rules
and regulations of the U.S.
Department of Agriculture.

Kenergy

P.O. Box 18 » Henderson, KY 42419 .
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{UIll LIaSSES, DOOKS, Fatlerns ¢
i 8375 Pruitt-Agnew Road (Hwy, 1217) -

- vsvww.muaéﬁﬁenmzam
e 1519 N. Fulton Ave. « Evansville
7,(270) 826-58EW : ; 812—423-6744 . 877'570-{%‘1\"[%8%8):,"

s, :

(34 miles souith.of the 1299 & 1217 intersection)
= ¢ 4! REE

‘Her safety is important
to us . . . and so is yours!

»’Kenergy cares abt)ut Jts consumers and wants to
N envsure their safety.
“REMEMBER:

«.Don’t plug too many appliances into one outlet:

- ! » .

« Don't use electrical appliances near water:

» Never go near a broken power line. Warn others!
- Climbing trees or working on rooftops can-result
i~ ], .in accidental contact with power lines. Inspect for

" power lines and stay 10 feet away!

i«

Ask about

50% NMIORE
ANYTIME MINUTES
...\When You Stop In!

$

*Other monthly charges apply. see below |

Bring In This Ad |
and Receive...

FREE' cell Phone

...with any Twe year plan activation*

® cingular
. fits you best™
‘Authorized Agent '

) 209 N. Elm St., Henderson KY
EELLU‘LQ’Z?‘!\PI,QEE;E (270) 830-0444

§ “Cingular also imposes thé following charges: a Regulatory Cost Recovery Fee of up to $1.25 to help defray its costs incurred in complying
R with obligations and charges imposed by State and Federal telecon regulation, a gross receipts surcharge, and State and Federal Universal
“sfvice charges. The Regulatory Cost Recovery Fee is not a'tax of required charge. Limited time offer. Requires.a 2-year service agreement
o each line. $36 activation fee applies. 'Othef‘*co'riditidh’s and restrictions apply, See contract and rate plan brochure for details. Requires

credit approval. Cannot be combined with other Service agreement. Billing: Usage rounded to next full minute. Unused minutes are Torfeited
i day Gingular

¥

Early termination fee of $240 prorated over the lenigth f the Service ‘agreement. Night hours are 9pm on Friday to 7am on Mon

does not guarantee uninterrupted s,e;vice-jcoverage;’_Cingu!ar Wireless is a registered trademark. . . b

: EFGLil

By Jed Dt

Tt s estimated that Erectile Dysfunct
referred to as “impotence”) affects more !

To reach the experienced pharmacet
Dunaway’s Imperial Pharmacy, loca
St., call 826-6565.

This article is intended to provide info
related matters. The ideas expressed
diagnose or treat individual health pro
not be taken as medical advice or instru
to consult a health professional before

5 IMPERIAL
" “Compound
118 Third Street

270-826-656!

' Pharmacis!

sticky
access




T T " o "PFiiceton, Kentucky
* Ronnie StOOkaurYy 24: . Paxdfar b_/]amcsR Wallace, 11240 S. Jefferson St., Princeton, K_/ 42445
1ed a bench warrant for a p ; 1 ‘ ‘
ion violation on a f

=nse ’

1ch warrant.
Balance waived..,. -
* R rd James Cam 6 ‘ad
ba waived.
Mot granted...
» Charles Edward Hollowell,:
had a motion granted for Com- |
nwealth Attorney to furnish
>rmation on first degree burgla-
‘oréed e 'of ‘a'residence; cons”
ted felon in possession. of al
1dgun and second degreg per-

of u ef ul services for you every da

P
LU Rl S

ent felony offender. - from enLexLaJnment to cooking and powering motors and | ..
» Brenda Lee Sims, 30, had a } N B
tion granted and information computers in the workplace. But, electricity has its hazards. '

closed on two counts of first
rree cocaine trafficking.

» Mary Beth Sullivan had a e Have an electrician make a thorough check of your home’s ’
tion granted on welfare fraud, .
ure to report changes affecting wiring system. ‘ 1»7'
1efits. ' i | B
‘1
¢ Remember that water conducts electricity, so keep N

W@G DA&L appliances away from water. | - ‘ A+
A&E NCY o Even if not in use, electric appliances can shock yéu if . :

¥
Insurance lugged in. Unplug them when not in use. 4
» plugg P Pt
Since 1907 | o ' s
e Never, never, never get closer than 10 feet from a power v
Auto - Homeowners line. C : ' ’

Business - Life v_
Safety First
Around Electricity

111 E. Washington, Princeton

365-5541

-+ Item 20
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Bﬂ& 2003 Fall Radio Commercials

Title: In the Hunt
Time: :30

Fall is hunting season in Kentucky. And the good folks at
your local electric cooperative encourage you to grab your gun
and get in on the hunt.

No, we’re not talking about a 20-guage shotgun. We’'re
talking about a caulk gun. And the hunt is for energy-wasting
cracks and openings on the outside of your home.

For advice on where to start your hunt, contact the energy
experts at your local electric co-op. They can help put energy
savings in your sights.

We’'re Kentucky’s electric cooperatives, and Our Power is Our

People.

Item 20
Page 20 of 22



2003 Fall Radio Commercials

Title: Harvest Time
Time: :30

If you’'re involved in this fall’s harvest, the good folks at
your.local electric cooperative remind you to be careful and to
watch out for overhead power lines.

So before you start work in a new area, take a few minutes
to look around. Make a mental note of the height and location of
all power lines. And then obey the “ten foot rule.” Always keep
your farm equipment at least ten feet away from any overhead
power lines.

We’re Kentucky’s electric cooperatives, and Qur Power is Our

People.

Item 20
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ﬂf%& 2003 Fall Radio Commercials

Title: Fall Leaves
Time: :30

As you clean up this fall’s leaves, the good folks at your
local electric cooperative encourage you to be careful.

Before you hoist a ladder to get to those leaf-clogged
gutters, take a minute to look around your work area. Make a
mental note of the height and location of all power lines. And
then obey the “ten foot rule.” Always keep your ladder at least
ten feet away from any overhead power lines.

We’'re Kentucky’s electric cooperatives, and Our Power is Our

People.

Item 20
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446
Item 21) Refer to Staff First Request, Item 31, pages 4 through 47 of 57. State the nature of the

transaction, how much was expensed, and why it should be included for rate-making purposes for each
of the transactions listed in the following categories:

a) Board Election

b) Director Board Fees

c) Del/Alt Associate Meetings

d) KAEC Board Meeting Expense Cox

e) Other
Response)  Item 21, pages 2 — 13 of 13, contain the above referenced information. Per Exhibit 15,
page 16 of the application, 73.57% of the Board of Directors expenses were expensed, .55% was
charged to non-regulated, and .90% was billed to outside parties, with the remaining costs capitalized.

These expenses are reasonable and further the legitimate purposes of the cooperative,
thereby benefiting the members. Kenergy submits that such expenses should be allowed for rate-

making purposes. Authority for this is found in 64AmJur2d, Public Utilities, Section 118 et seq.,

which recognizes that expenses should be allowed for rate-making purposes if they benefit the
members and are reasonable. Kenergy also points out that expenses for these transactions were
allowed in Kenergy’s last rate case, No. 2003-00165. Kenergy agrees to remove the expenses listed on
pages 2 — 13 of 13 under the “Other” column for the Directors Emeritus mileage for rate-making

purposes (Directors Dawson, Johnson & Cecil).

Witnesses)  Steve Thompson (Nature of Transaction & How Much Was Expensed)

Mark Bailey (Why It Should Be Included For Rate-Making Purposes)

Item 21
Page 1 of 13
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 22) Refer to Staff First Request, Item 31, pages 49 through 51 of 57. With the exception of

Kentucky Living Magazine expenses and Chamber of Commerce dues, for each transaction listed in

Account No. 184.930 — Public Relations Clearing Account, provide the following information. If

Kenergy has removed the transaction for rate-making purposes, only note that the transaction has been

removed.
a) Describe the nature of the transaction.
b) Provide the amount of each transaction that was included for rate-making
purposes.
c) Explain why it should be included for rate-making purposes.
Response) a) Item 22, pages 2 — 4 of 4, contain the above referenced information.

b) All of the items listed were included for rate-making purposes.
c) These expenses are reasonable and further the legitimate purposes of the
cooperative, thereby benefiting the members. Kenergy submits that such expenses should be allowed

for rate-making purposes. Authority for this is found in 64AmJur2d, Public Utilities, Section 118 et

seq., which recognizes that expenses should be allowed for rate-making purposes if they benefit the
members and are reasonable. Kenergy also points out that expenses for these transactions were
allowed in Kenergy’s last rate case, No. 2003-00165.
Witnesses) a) Doug Hoyt

b) Steve Thompson

c) Mark Bailey

Item 22
Page 1 of 4



KENERGY

CASE NO. 2004-00446

ACCOUNT 184.930 - PUBLIC RELATIONS - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

Control Date Check Dollar KY Youth Dues &
Number Vendor Name Nature of the Transaction Paid # Amount Living Tour Memberships Misc
18 |KY Association of Electric Cooperatives | June KY Living Magazine 07/11/03| 6189 | § 21,608.03 21,6008.03
. .46 |Hancock Co. Chamber of Commerce Charmber of Commerce Annual Membership Mesting 06/20/03| 5567 | $ 25.00 25.00
162235 |Henderson Co. Chamber of Commerce Annual Dues 06/20/03| 5570 |$ 1.200.00 1,200.00
162238 [Henderson Co. Chamber of Commerce Chamber of Commerce Annual Membership Meeting - 06/20/03! 5570 | § 500.00 500.00
Meeting Sponsorship
62243 [Henderson Co. Chamber of Commerce Chamber of Commerce Annual Membership Meeting 06/20/03] 5570 216.00 216.00
62244 [Henderson Co. Chamber - Golf Scramble | Participation in civic/public organizations functions 06/20/03] 5570 125.00 125.00
62245 [Henderson Co. Chamber - Golf Scramble | Participation in civic/public organizations functions 06/20/03] 5570 360.00 360.00
162062 iReid's Orchard Booth rental expenses for 2003 Apple Festival 06/20/03| 5619 35.00 35.00
Kenergy maintains a booth to support our local communities
162707 |Daviess Co. Chamber - Golf Scramble Paricipation in civic/public organizations functions 06/27/03| 5707 | & 500.00 500.00
162518 |Henderson County Lion Club Annual dues for local civic organization - Lions Club 06/27/03| 5772 1§ 60.00 60.00
162567 |Owensboro Country Club Promotional items purchased to giveaway at local community 06/27/03| 5881 1§ 337.08 337.08
events
162758 |Daviess Co. Chamber of Commerce Chamber of Commerce breakfast meeting 07/03/03| 5981 |§ 8.00 8.00
162771 [Trophy House Promotional items purchased to give away at local community 07/03/03| 6088 | § 703.52 703.52
events
$ 2567863 |Jun | § 2160903 |15 - $  1,260.00 | $ 2,809.60
164155 |KY Associalion of Electric Cooperatives 1 July KY Living Magazine 08/15/03| 7201 | § 17,892.21 17,892.21
163133 l|industry Inc. Annual fees for the MidAmerica Air Park - a local industrial 07/11/03| 6183 | § 8.55 8.55
park in which Kenergy owns substation property
163453 |Morganfield Lions Club Booth rental expenses for 2003 Com Festival 07/18/03| 6364 | § 30.00 30.00
Kenergy maintains a booth to support our local communities
163453 |Morganfield Lions Club Kenergy sponsored the stage for the 2003 Com Festival 07/18/03| 6364 | § 350.00 350.00
Kenergy maintains a booth 1o support our local communities
164308 |Daviess Co. Chamber of Commerce Chamber of Commerce breakfast meeting 08/01/03| 6845 | & 24.00 24.00
$ 1830476 |Jul 1§ 17892218 - $ 855§ 40400
165247 |KY Association of Electric Cooperatives _|August KY Living magazine 09/19/03| 9126 18,168.85 18,168.85
165792 [Daviess Co. Chamber of Commerce Annual Dues 09/05/03| 7764 £58.00 : 658.00
166000 |Daviess Co. Chamber of Commerce Chamber of Commerce breakfast meeting 09/05/03| 7764 8.00 8.00
164893 iHoliday Design Kenergy purchased a Christrnas display to support the 08/08/03| 7122 2,390.50 2,390.50
holiday initiative of Daviess Co. Parks - 1st half of expense
164758 1Campbell Club OMFA Exec Comm exp - D Stanley 08/15/03] 7148 111.63 111.63
165455 iHenderson County Lion Club Annual dues for local civic organization - Lions Club 08/28/03; 7558 240.00 240.00
21,576,98 jAug | $§ 18,168.85 | § - $ 898.00 | $§ 251013
167750 |KY Association of Electric Cooperatives | Seplember KY Living Magazine 10/10/03| 9981 | § 18,359.14 18,359.14
168205 |Audubon Area Home Builders Homebuilders Monthly Dinner meeting expenses 10/7/03| 10078 24.00 24,00
168205 |Audubon Area Home Builders Homebullders meeting sponsorship fee 10/17/03| 10078 300.00 300.00
*~=026 |Riverpark Center Purchase lickets to local civic event to support the community 09/05/03| 7921 1560.00 150.00
77 |Homebuilders Association of Qwensboro | Contribution 09/11/03| 7988 | § 100.00 100.00
36 |Audubon Area Home Builders Annual Dues 09/12/03| 8021 230.00 230.00
1oB95 |Campbeli Club Meeting expenses for civic organization 09/12/03| 8122 9.07 9.07
166485 |Daviess Co. Chamber of Commerce Chamber of Commerce breakfast meeting 09/12/03| 8147 58.00 59.00
166698 |Homebuilders Association of Owensboro |Annual Dues 09/12/03| 8427 380.00 380.00
166517 |Owensboro Country Club Meeting expenses for civic organization 09/12/03| 8661 21.76 21.76
166493 |Riverpark Center Meeting expenses for civic organization 09/12/03| 8744 87.00 87.00
167863 |Chamber of Commerce Chamber of Commerce breakfast meeting 09/26/03| 9359 48.00 48.00
167742 |Rural Cooperative Credit Union - VISA Supplies for the 2003 Cormn Festival 09/26/03] 9624 6.36 6.36
168297 |Stephen Thompson, Custodian Mileage Expense for the 2003 Corn Festival 10/01/03| 8732 32.58 32.58
168203 |Holiday Design Kenergy purchased a Christmas display to support the 10/03/03| 9806 2,954.21 2,854.21
. holiday initiative of Daviess Co. Parks - 2nd half of expense
167499 |Preston Farms LLC Pramotional items purchased to giveaway at local community 10/03/03] 9846 |§ 1413.16 1.413.16
events $ 2417428 1Sep | $ 1835914 |8 - $ 610.00 | § 520514
168279 |KY Association of Electric Cooperatives | October KY Living Magazine 11/21/03| 10995 18,210.79 18,210.79
168575 jCampbell Club Meeting expenses for civic organization 10/10/03| 9927 8.76 8.76
168687 |Maglinger’s Kenergy purchased a Christmas display to suppori the 10/10/03| 10005 96.00 96.00
holiday initiative of Daviess Co. Parks - expense for sign
168796 |Downtown Owensboro Inc Annual Dues 10/17/03] 10110 | § 165.00 165.00
168873 [Homebuilders Association of Owensboro | Booth rental expenses for the 2003 Homebuilders show. 10/47/03] 10138 | § 405.00 405.00
Kenergy maintains a booth to support our homebuilders
168035 {March of Dimes Participation in civic/public organizations functions - Dinner 10/24/03| 10291 | § 160.00 160.00
169592 1Stephen Thompsan, Custodian Expenses for the 2003 Apple Festival 10/30/03[ 10362 | § 8.45 8.45
Kenergy maintains a booth to support our local communities
169518 |Green River Area Development Participation in civic/public org.functions - Annual Dinner 10/31/03| 10435 120.00 120.00
169273 |Beverly Hooper Reimbursement for mileage to parlicipate in civic events 10/31/03| 10448 26.52 26.52
169564 |Rural Cooperative Credit Union - VISA Expenses for the 2003 Com Festival 10/31/03| 10534 81.50 91.50
Kenergy maintains a booth to support our local communities
169564 |Rural Cooperative Credit Union - VISA Tickets - Riverpark Center Special Event 10/31/03] 10534 | § 75.00 75.00
$ 1936702 |Oct | § 1821079 [§ - $ 165.00 | & 991.23
170950 [Crittenden County Lions Club Annual dues for local civic organization - Lions Club 12/05/03] 11491 | § 100.00 100.00
170951 |Crittenden County Lions Club Annual dues for local civic organization - Lions Club 12/05/03| 11491 | § 100.00 100.00
169850 |Farm Pian Expenses for the 2003 Apple Festival 11/07/03| 10647 | § 30.73 30.73
Kenergy maintains a booth to support our local communities
170095 [Henderson County Lions Club Annual dues for local civic organization - Lions Club 11/21/03| 10981 | § 60.00 60.00
170398 |Kentucky Council of Dues for the Kentucky Council of Cooperatives 11/21/03| 10896 | § 200.00 200.00
170844 |[Chamber of Commerce Chamber of Commerce breakfast meeting 11/26/03| 11142 | § 8.00 8.00
170845 |Chamber of Commerce Chamber of Commerce breakfast meeting 11/26/03| 11142 | § 8.00 8.00
$ 506.73 |Nov | § - $ - $ 460.00 | 8 46,73
*5 IKY Association of Electric Cooperatives December KY Living Magazine 01/23/04] 12647 | § 18,364.80 18,364.80
8 iHenderson Co. Chamber of Commerce Annual Dues in Regional Training Consortium 12112103 11714 | § 700.00 700.00
i, 478 |Prudent Publishing Purchase Christmas cards to send to customers 12/12/03| 11770 | & 615,20 6156.20
171190 |KY Association of Electric Cooperatives November KY Living Magazine 12/19/03] 11910 | $§ 18,327.66 18,327.66
171488 |Preston Farms LLC Promofional items purchased to giveaway at local community 12/19/03| 11841 1§ 1,430.61 1,430.61
evenis
171982 [Chamber of Commerce Incorrect Charge - credited back in the next item 12/23/03]| 12001 | § 705.00 705.00

Item 22
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KENERGY

CASE NO. 2004-00446

ACCOUNT 184.930 - PUBLIC RELATIONS - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

Control Date Chack Dollar KY Youth Dues &
Number Vendor Name Nature of the Transaction Paid # Amount Living Tour Memberships Misc
‘4 _|Chamber of Commerce 12/23/03] 12001 | §  (705.00) (705.00)
37 |Henderson Co. Chamber of Commerce Sponsorship of Legislative breakfast mesting where state 12/23/03| 12028 | § 300.00 300.00
legislators meet with the public during the sessions of
the Kentucky General Assembly
171971 |Rural Cooperative Credit Union - VISA Economic Development meeting expenses 12/23/03] 12075 { § 38.00 38.00
171971 |Rural Cooperative Credit Union - VISA Economic Development meeting expenses 12/23/031 12075 | § 206.65 206.65
171971 |Rurai Cooperative Credit Union - VISA Meeting expenses for the Henderson area Indusiry 12/23/03| 12075 | § 48.00 48.00
Agppreciation luncheon
172015 |Chamber of Commerce Annual Dues 12/23/03] 12106 705.00 705.00
172023 |Chamber of Commerce Chamber of Commerce breakfast meeting 01/02/04] 12133 24.00 24.00
172024 |Chamber of Commerce Chamber of Commaerce breakfast meeting 01/02/04| 12133 16.00 16.00
40,77582 |Dec [ § 36,692.46 - $ 70500 | § 3,378.46
173425 |Briarpatch Restaurant Meeting expenses for civic organization 02/06/04] 12910 | § 20.88 20.88
173432 [Stephen Thompson, Custodian Meeting expenses for civic organization 02/06/04; 13030 | § 5.00 5.00
173474 |Trophy House Promotional items purchased to giveaway at local community 02/13/04| 13171 | $ 432,17 432,17
events
173497 |Owensboro Museum of Fine Art Meeting expenses for civic organization 02/06/04| 12993 10.44 10.44
173500 |Chamber of Commerce Meeting expenses for civic organization 02/06/04| 12816 35.00 35.00
173501 |Henderson Co. Chamber of Commerce Participation in civic/public organizations functions 02/06/04| 12860 250.00 250.00
172538 {National Pen Promotional items purchased to giveaway at local community 01/08/04| 12412 | § 604.47 604.47
events
172538 |National Pen Promotional items purchased to giveaway at local community 01/08/04| 12412 | § 445.32 445,32
svents
172613 |Equifax information Svc Credit bureau reporiing service used for customers applying 01/16/04| 12479 | § 132.50 132.50
for Energy Resource Conservation loans
172894 |Hancock Co. Chamber of Commerce Annual Dues 01/23/04| 12634 | $ 200.00 200.00
173376 |Grain Day Fund Booth rental expenses for 2003 Comn Festival 01/30/04| 12769 | § 275.00 275.00
Kenergy maintains a booth {o support our local communities $ 241078 |Jan [ § - - $ 200.00 | & 2210.78
174516 |Henderson Co, Chamber of Commerce Chamber of Commerce breakfast meeting 03/05/04] 13576 40.00 40.00
174595 |KY Association of Electric Cooperatives February KY Living Magazine 03/19/04| 13889 18,468.78 18,468.78
173667 |Chamber of Commerce Chamber of Commerce breakfast meeting 02/13/04| 13086 34.00 34.00
173659 |Mclean Co. Chamber of Commerce Annual Dugs 02/13/04| 13136 50.00 50.00
74120 |Chamber of Commerce Chamber of Commerce breakfast meeting 02/20/04| 13217 8.00 8.00
173972 |Equifax Information Svc Credit bureau reporting service used for custorners applying 02/20/04| 13238 138,24 138.24
for Energy Resource Conservation loans
74111 |Sturgis Chamber of Commerce Annual Dues 02/20/04| 13315 | § 100.00 100.00
74362 |Henderson Co. Chamber of Commerce Annual Dues 02/27/04| 13409 | $  1,200.00 1,200.00
74227 |Henderson County Lions Club Annual dues for local civic organization - Lions Club 02/27/04] 13410 | § £0.00 60.00
173685 |KY Association of Electric Cooperatives | January KY Living Magazine 02/27/04| 13423 | & 18,431.08 18,431.08
174199 |Rural Cooperative Credit Union - VISA Meeting expenses for civic organization 02/27/04| 13466 | § 62.41 62.41
9 _{Rural Cooperative Credit Union - VISA Meeting expenses for civic organization 02/27/04| 13466 | § 551 5.51
$_38598.02 |Feb | § 36,899.86 - $ 141000 | § 288.16
175819 [KY Association of Electric Cooperatives March KY Living Magazine 04/16/04| 14648 | § 18,486.49 18,486.49
176136 _|Briarpatch Restaurant Meeting expenses for civic organization 04/09/04| 14430 | § 27.84 27.84
174837 |Willis Howard Expenses for the 2003 Homebuiiders show. 03/12/04| 13739 | § 20.36 20.36
Kenergy maintains a booth to support our homebuilders
174912 |Doug Hoyt Mileage expenses for involvement in community organizations 03/12/04] 13740 | § 17.25 17.25
174912 |Doug Hoyt Expenses 1o attend the NRECA annual meeting 03/12/04; 13740 | & 39.00 38.00
174949 |Doug Hoyt Kenergy was asked to mest with representatives of several 03/12/04{ 13740 | § 7.62 7.62
cooperatives in Costa Rica to share information about
deployment of broadband service and other technologies
175121 |Alishops Hardware Expenses for the 2003 Homebuilders show. 03/19/04| 13830 | § 5.71 5.71
Kenergy maintains a booth to support our homebuilders
175126 {Davis Distributors Expenses for the 2003 Homebuilders show. 03/19/04| 13865 | $ 43.80 43.80
Kenergy maintains a booth to support our homebuilders
174997 [Marty Littrell Expenses for the 2003 Homebuilders show. 03/18/04| 13911 | § 30.00 30.00
Kenergy maintains a booth to support our homebuilders
175071 {Nationa! Rural Electric Expenses {o attend the NRECA sponsored New and Emerging 03/18/04| 13920 | § 340.00 340.00
Technologies Conference
175246 {Chamber of Commaerce Meeting expenses for civic organization 03/26/04| 14034 | § 18.00 18.00
175632 |Chamber of Commerce Chamber of Commerce breakfast meeting 03/26/04| 14034 | $ 34.00 34.00
175256 [Owensboro Museum of Fine Art Meeting expenses for civic organization 03/26/04| 14156 | § 7.22 7.22
1756561 {Rural Cooperative Credit Union - VISA Expenses for the 2004 Agricuiture Expo. 03/26/04| 14187 | § §0.00 50.00
Kenergy maintains a booth to support our homebuilders
175594 {Rural Cooperative Credit Union - VISA Kenergy was asked to meet with representatives of several 03/26/04| 14187 | § 253.97 253.97
cooperatives in Costa Rica to share information about
deployment of broadband service and other technologies
175594 {Rural Cooperative Credit Union - VISA Expenses for the 2003 Homebuilders show, 03/26/04| 14187 | & 180.80 180.80
Kenergy maintains a booth to support our homebuilders
175623 |Rural Cooperative Credit Union - VISA Expenses for the 2003 Homebuilders show. 03/26/04| 14188 | § 208.10 208.10
Kenergy maintains a booth to support our homebuilders $ 19,781.16 |Mar | § 18,486.49 - $ - 5 1,29467
177167 |Stephen Thompson, Custodian Kenergy sponsored a Customer Appreciation Day inviting all 05/11/04| 15722 | & 7.42 7.42
customers {o visit their local Kenergy office. These are
expenses associated with that event
177167 |Stephen Thompson, Custodian Expenses associated with Kenergy's paricipation in the 05/11/04| 15722 | § 81.62 81.62
Frankfort and Washington Youth Tour Program
177168 |KY Association of Electric Cooperatives April KY Living Magazine 05/21/04| 15971 18,600,12 18,500.12
177244 |Briarpatch Restaurant Meeting expenses for civic organization 05/21/04| 15803 13.92 13.92
177251 |Rural Cooperative Credit Union - VISA Expenses associated with Kenergy's participation in the 05/07/04| 15072 869.91 869.91
Frankfort and Washington Youth Tour Program
- ~_|Shell Oll Co Expenses for the 2003 Homebuilders show. 04/09/04| 14532 | § 15.00 15.00
_ Kenergy maintains a booth to support our homebuilders
. _2 |Campbell Club Meeting expenses associated with a meeting of Kenergy's 04/16/04| 14600 | $ 181.21 181.21
pension committee
176762 |Chamber of Commerce Chamber of Commerce breakfast meeting 04/23/04| 14748 | § 32.00 32.00
176637 |Henderson Co. Chamber of Commerce Chamber of Commerce breakfast meeting 04/23/04| 14775 | § 30.00 30.00
176680 |National Rural Electric Expenses associaled with Kenergy's participation in the 04/23/04| 14808 | § 47.80 47.90
Frankfort and Washington Youth Tour Program ¢,

Yo
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KENERGY

CASE NO. 2004-00446

ACCOUNT 184,930 - PUBLIC RELATIONS - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

Control Date Check Dollar KY Youth Dues &
Number Vendor Name Nature of the Transaction Paid # Amount Living Tour Memberships Misc
32_[Hancock Co. Chamber of Commerce Chamber of Commerce breakfast mesting 04/30/04] 14931 | $ 76.056 76.05
30 |Doug Hoyt Expenses for the 2003 Homebuilders show. 04/30/04] 14946 | § 6.00 6.00
Kenergy maintains a booth to support our homebuilders
177151 {Union County EDC Meeting expenses for civic organization 04/30/04) 15051 | 8 60.00 60.00 |
; $ 19.921.15 JApr [ § 1850012 | $999.43 | § - § 42180
178004 |KY Association of Electric Cooperatives  |May K Living Magazine 06/10/04| 16442 | § 21.851.68 21,851.68
177474 |National Pen Kenergy sponsored a Customer Appreciation Day inviting all 05/11/04| 15686 | § 610.89 610.89
customers to visit their local Kenergy office. These are
expenses associated with that event
177648 |Morganfield Chamber of Commerce Sponsorship of a golf scramble sponsaored by the Chamber 05/14/04| 15833 | § 100.00 100.00
of Commerce
177820 |Channing Bete Co MHandouts given to students during electrical safety 05/21/041 15912 | § 748.57 748,57
demonstrations
177891 |Henderson Co Chamber of Commerce Sponsorship of a golf scramble sponsored by the Chamber 05/21/04| 15960 | § 125.00 125.00
of Commerce
177983 |Chamber of Commerce Chamber of Commerce breakfast meeting 05/28/04| 16085 | § 27.00 27.00
177494 |Greenwell-Chisholm Printing Kenergy sponsored & Customer Appreciation Day inviting all 05/28/04| 16112 | § 742.00 742.00
customers to visit their local Kenergy office. These are
expenses associated with that event
177495 |Greenwell-Chisholm Printing Kenergy sponsored a Customer Appreciation Day inviting all 05/28/04 16112 [ § 31.80 31.80
customers to visit their local Kenergy office. These are
expenses associated with that event
177961 |Rural Cooperative Credit Union - VISA Kenergy sponsored a Customer Appreciation Day inviting all 05/28/04| 16191 | $ 28.49 28.49
customers to visit their local Kenergy office. These are
expenses associated with that event
178128 |Rural Cooperative Credit Union - VISA Kenergy sponsored a Customer Appreciation Day inviting all 05/28/04| 16191 1 § 98.20 98.20
customers to visit their local Kenergy office. These are
expenses associated with that event
178362 |Stephen Thompson, Custodian Kenergy opened a new service center in Hartford in 2004, 06/02/04] 16234 | 170.64 170.64
These are expenses assiciated with the ribbon cutting.
JE The Messenger Newspaper advertisement associated with Kenergy's Annual 05/31/04 $ 139.86 139.86
Meeting
JE _ |The Gleaner Newspaper advertisement associated with Kenergy's Annual 05/31/04 $ 228,70 228.70
Meeting
JE Henderson Co. Chamber of Commerce Chamber of Commerce Annual Membership Meeting - 05/31/04 § 500.00 500.00
Meeting Sponsorship
JE Henderson Co. Chamber of Commaerce Chamber of Commarce Annual Membership Meeting 05/31/04 $ 432.00 432.00
JE Henderson Co. Chamber of Commerce Sponsorship of and participation in a golf scramble sponsored 05/31/04 $ 360.00 360.00
by the Chamber of Commerce
JE Briarpatch Meeting expenses for civic crganization 05/31/04 $ 20.88 20.88
$ 2621581 |May § 218516818 - $ - $ 436413
$ 257,311.24 $ 226,670.63 | $999.43 | § 5716.55 | $§ 23,924.63

Item 22
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 23) Refer to Staff First Request, Item 31, pages 53 and 54 of 57. For each transaction listed
in Account No. 184.932 Economic Development Clearing Account, provide the following information.
If Kenergy has removed the transaction for rate-making purposes, only note that the transaction has

been removed.

a) Describe the nature of the transaction.
b) Provide the amount of each transaction that was included for rate-making
purposes.

c) Explain why it should be included for rate-making purposes.

Response)  a) Item 23, pages 2 — 7 of 7, contain the above referenced information.
b) All of these amounts were included for rate-making purposes.
c) These expenses are reasonable and further the legitimate purposes of the

cooperative, thereby benefiting the members. Kenergy submits that such expenses should be allowed

for rate-making purposes. Authority for this is found in 64AmJur2d, Public Utilities, Section 118 et

seq., which recognizes that expenses should be allowed for rate-making purposes if they benefit the
members and are reasonable. Kenergy also points out that expenses for these transactions were

allowed in Kenergy’s last rate case, No. 2003-00165.

Witnesses) a) David Hamilton
b) Steve Thompson

c) Mark Bailey

Item 23
Page 1 of 7



KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

~~ntrol

Date

Check

Dollar

nber

Vendor Name

Description

Paid

#

Amount

161692

Hancock Co. Industrial Foundation

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

06/06/03

5221

500.00

PR

500.00

June 03

163205

Four Star Industrial Park

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

07/11/04

6161

500.00

163203

Henderson County EDC

07/11/04

6174

©«en

1,600.00

163204

Henderson County EDC

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

07/11/04

6174

“

2,500.00

163037

Kentucky Industrial

Fee to attend Kentucky Industrial
Development Council Summer
Conference

07/11/04

6190

$ 100.00

163036

McLean Co. Industrial Foundation

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

07/11/04

6207

$ 500.00

163321

KY Institute for Econ. Development

Kenergy provides up to two tuition only
scholarships per year for community
leaders to attend the Kentucky
institute for Economic Development or
the Economic Development Institute.

07/11/04

6343

$ 550.00

164126

Henderson County EDC

Kenergy offers dollar-for-doliar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

07/18/03

6590

$ 1,750.00

163488

Doug Hoyt

Mileage to attend GRADD EDC
meeting in Owensboro

07/25/03

6601

10.80

164249

Doug Hoyt

Void Check

07/25/03

6601

&P

(10.80)

| 163587

industry inc

Kenergy offers dollar for dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

07/25/03

6606

$ 2,112.50

Item 23
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KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

~ ~ntrol Date Check Dollar
_nber Vendor Name Description Paid # Amount

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to

164125 |Ohio Co Industrial Foundation support their programs and initiatives | 07/25/03| 6685 | $  500.00
Color copies of Industrial Park maps

164139 |Rural Coop Credit Union - VISA served by Kenergy 07/25/03| 6730 | $ 82.42

164139 |Rural Coop Credit Union - VISA Econ Dev mtg exp - M Littrell 07/25/03| 6730 | $ 16.23
Mileage Expense to attend Union

164250 |Beverly Hooper County EDC Annual Dinner 07/25/03| 6817 | $ 10.80
Sponsored lunch for the Hancock
County Industrial Foundation meeting -

164280 |Rural Coop Credit Union - VISA D Hamilton 08/01/03| 6920 | $ 50.19

$ 10,172.14 |July 03

Kenergy sponsored a breakfast for the
annual Kentucky Institute for
Economic Development training

164882 |KY Institute for Econ Development |session in Lexington. 08/15/03| 7202 | $ 300.00
Membership dues to the Western
Kentucky Industrial Development

164971 |Western Kentucky Industrial Authority in Marion, Kentucky 08/22/03| 7427 | $ 100.00

- Meeting expense for the KIDC

.-0231 |Rural Coop Credit Union - VISA Summer Conference 08/29/03| 7644 | $ 16.00
Meeting expense for the KIDC

165231 |Rural Coop Credit Union - VISA Summer Conference 08/29/03| 7644 | $ 51.70
Meeting expense for the KIDC

165231 |Rural Coop Credit Union Summer Conference 08/29/03| 7644 | $ 126.34
Meeting expense for the KIDC

165234 |Rural Coop Credit Union - VISA Summer Conference 08/29/03| 7644 | & 159.53

$  753.57 |Aug 03

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their

166015 |Hopkins County Fiscal Court communities to industrial prospects. 09/05/03] 7827 | $ 2,500.00
Owensboro-Daviess County industrial
Foundation meeting expense for Dean

166695 |Campbeli Club Stanley 09/12/03| 8122 | § 7.44
Tickets to the Owensboro-Daviess

166495 | Chamber of Commerce County Annual Chamber Dinner 09/12/03| 8147 | $ 59.00

167050 |Henderson County EDC Henderson EDC Annual Dinner tickets | 09/12/03| 8405 | $§  200.00
Kenergy offers dollar-for-doliar
matching challenge grants to
economic development organizations
to help market industrial sites and their

167051 |Henderson County EDC communities torindusifal prospects. 09/19/03; 9090 |$ 32847

Page 3 of 7




KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

“ntrol

Date

Check

Dollar

nber

Vendor Name

Description

Paid

#

Amount

167584

Rural Coop Credit Union - VISA

Audubon print for Columbia
Sportswear Distribution Center in
Henderson

09/26/03

9624

$ 119.41

167730

Rural Coop Credit Union - VISA

Meeting expense for Hancock
Industrial Foundation for David
Hamilton

09/26/03

9624

14.70

5

168413

Darlene's Bakery

Refreshments for Tri-County Training
Consortium meeting in Henderson.

10/03/03

9773

3 32.23

168312

Henderson County EDC

Sponsored Economic Development
breakfast for Columbia Sportswear in
Henderson.

10/03/03

9802

750.00

NN

4,011.25

Sept 03

169663

Madisonville-Hopkins County

Meal expense for Industry
Appreciation luncheon in Madisonville

11/07/03

10692

$ 30.00

168828

Kentucky Institute For

Refund of tuition payment to Kentucky
institute for Economic Development.

10/17/03

6343

$  (550.00)

168637

Hancock Co. Industrial Foundation

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

10/10/03

9969

$ 2,500.00

168929

Madisonville-Hopkins County

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

10/17/03

10153

$ 500.00

169592

Stephen Thompson, Custodian

Mileage expense to attend GRADD
EDC meeting for D Hoyt

10/30/03

10362

35.28

HeP

Oct 03

2,515.28

169841

Doug Hoyt

Mileage expense to attend GRADD
EDC meeting for D Hoyt

11/07/03

10668

$ 5.40

170077

Darlene's Bakery

Refreshments for Tri-County Training
Consortium Meeting in Henderson

11/14/03

10802

20.30

R

169887

Industry Inc

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

11/14/03

10828

©

2,500.00

170074

Kentucky State Data Center

Economic Development training for M
Littrell

11/14/03

10837

$ 35.00

170732

Henderson Co EDC

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

11/26/03

11219

$ 690.80

Item 25
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KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

1trol

Date

Check

Dollar

aber

Vendor Name

Description

Paid

#

Amount

170721

Econmic Development luncheon
meeting in Madisonville

11/26/03

11366

27.33

Rural Coop Credit Union - VISA

Lhlen

3,278.93

Nov 03

171669

Hancock County Fiscal Court

Kenergy provides a dollar-for-dollar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

12/19/03

11901

$ 1,000.00

171661

Henderson County EDC

Kenergy provides a dollar-for-dollar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

12/19/03

11903

1,143.88

171969

Henderson Co EDC

Void Check

12/19/03

11903

© N

(1,143.88)

562

Madisonville-Hopkins County

Kenergy provides a dollar-for-dollar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

12/19/03

11918

$ 879.74

171660

West Kentucky Regional

Kenergy provides a dollar-for-doliar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

12/19/03

11969

$ 397.99

171970

Henderson Co EDC

Kenergy provides a dollar-for-doliar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

12/23/03

12029

171.22

172169

Kentucky Industrial

Membership dues to Kentucky
Industrial Development Council

01/02/04

12171

172228

Stephen Thompson, Custodian

Mileage expense to attend GRADD
EDC meeting - D Hoyt

01/06/04

12236

10.44

$
$ 125.00
$
$

Dec 03

2,684.39

173481

Webster County EDC

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

02/06/04

13039

500.00

172446

Stephen Thompson, Custodian

Void Check

01/06/04

12236

R

(10.44)

172439

National Rural EDA

Annual dues for National Rural
Economic Development Associaiton
for D Hamilton

01/09/04

12342

$ 270.00

Item 23
Page 5 of 7




KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

~ ~“ntrol

Date

Check

Dollar

nber

Vendor Name

Description

Paid

#

Amount

172447

Stephen Thompson, Custodian

Mileage expense to attend GRADD
EDC meeting - D Hoyt

01/09/04

12391

$ 10.44

172543

Four Star Industrial Park

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

01/16/04

12484

$ 500.00

172542

Henderson County EDC

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

01/16/04

12496

$ 2,500.00

172544

McLean Co Industrial Foundation

Kenergy offers dollar-for-dollar
matching challenge grants to
economic development organizations
to help market industrial sites and their
communities to industrial prospects.

01/16/04

125623

500.00

173234

Kentucky Industrial

Annual sponsorship to Kentucky
Industrial Development Council

01/30/04

12790

2,500.00

062

Rural Coop Credit Union - VISA

Expense to attend NRECA NET/C&I
Conf - M Littrell

01/30/04

12842

145.22

6,915.22

Jan 04

173565

Hancock Co. Industrial Foundation

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual confributions to
support their programs and initiatives

02/06/04

12948

$ 500.00

173788

Doug Hoyt

Mileage expense to attend GRADD
EDC meeting - D Hoyt

02/13/04

13122

$ 55.50

174062

Federal Express

Postage for loan documents to USDA
Rural Development

02/20/04

13243

3 13.69

174020

Henderson County EDC

Kenergy provides a dollar-for-dollar
match to community leaders and
economic development professionals
that make recruiting visits or attend
trade shows to recruit new industrial
prospects.

02/20/04

13257

328.78

897.97

| H

Feb 04

577

Greater Owensboro Economic

Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
support their programs and initiatives

03/05/04

13565

$ 2,500.00

Item 23
Page 6 of 7




KENERGY

CASE NO. 2004-00446

ACCOUNT 184.932 - ECONOMIC DEVELOPMENT - CLEARING ACCOUNT

FOR 12 MONTHS ENDED MAY 31, 2004

ntrol Date Check Dollar
.mber Vendor Name Description Paid # Amount
Kenergy maintains alliances with local
ED groups and assists them financially
with semi-annual contributions to
174686 |Union Co Economic Development |support their programs and initiatives | 03/05/04, 13660 | $ 500.00
NRECA Annual Meeting expense for
174911 |Rural Coop Credit Union - VISA R Beck 03/12/04| 13786 | $ 1,754.54
Color copies of industrial park sites for
174911 |Rural Coop Credit Union - VISA Industrial Park study - 03/12/04| 13786 | $ 85.41
$ 4,839.95 |Mar 04
Economic Development luncheon
176886 |Rural Coop Credit Union - VISA meeting. 04/30/04| 15024 | $ 36.45
Economic Development luncheon
176886 |Rural Coop Credit Union - VISA meeting. 04/30/04| 15024 | $ 35.41
Economic Development luncheon
176938 |Rural Coop Credit Union - VISA meeting. 04/30/04| 15024 | $ 14.95
176938 |Rural Coop Credit Union - VISA Color copies for Industrial Park study 04/30/04| 15024 | $ 107.77
Annual Subscription to Economic
Development Publication called
176938 |Rural Coop Credit Union - VISA Cyclical investing 04/30/04| 15024 | $ 206.70
i Economic Development luncheon
5938 |Rural Coop Credit Union - VISA meeting. 04/30/04| 15024 | § 37.64
$  438.92 |Apr04
Mileage expense to attend GRADD
177517 {Doug Hoyt EDC meeting - D Hoyt 05/14/04| 15810 | $ 29.25
Sponsorship for Kentucky Industrail
Development Council Annual Golf
177703 |Kentucky Industrial Outing. 05/21/04) 15972 | $  250.00
RUCC 05/31/04|GL#124| § 195.00
$ 47425 |May 04
$ 37,381.87

Item 23
Page 7 of 7
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 24) Refer to Staff First Request, Item 31, pages 56 and 57 of 57. For each transaction listed
in Account No. 184.940 Other Administrative and General Clearing Account, provide the following
information. If Kenergy has removed the transaction for rate-making purposes, only note that the

transaction has been removed.

a) Describe the nature of the transaction.
b) Provide the amount of each transaction that was included for rate-making
purposes.

c) Explain why it should be included for rate-making purposes.

Response) a) Item 24, pages 2 — 3 of 3, contain the above referenced information.
b) See the notations for items removed on pages 2 — 3 of 3.
c) These expenses are reasonable and further the legitimate purposes of the

cooperative, thereby benefiting the members. Kenergy submits that such expenses should be allowed

for rate-making purposes. Authority for this is found in 64AmlJur2d, Public Utilities, Section 118 et

seq., which recognizes that expenses should be allowed for rate-making purposes if they benefit the
members and are reasonable. Kenergy also points out that expenses for these transactions were

allowed in Kenergy’s last rate case, No. 2003-00165.

Witnesses) a) Joanne Masters
b) Steve Thompson

c) Mark Bailey

Item 24
Page 1 of 3
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 25) Refer to Staff First Request, Item 35, page 2 of 12. Describe the nature and purpose of

the Employee Survey. How frequently does Kenergy perform an Employee Survey?

Response)  The nature and purpose of the Employee Survey is for the cooperative to identify any
problems or obstacles that may undermine satisfaction and affect employee performance in their jobs
and serving the membership. The survey is conducted every two years. Per Exhibit 5, page 17 of the

application, one-half of the cost was excluded for rate-making purposes.

Witness) Keith Ellis

Item 25
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 26) Refer to Staff First Request, Item 35, pages 3 through 5 of 12. For each transaction
listed in Other Legal, provide the following information. If Kenergy has removed the transaction for

rate-making purposes, only note that the transaction has been removed.

a) Describe the nature of the transaction.
b) Provide the amount of each transaction that was included for rate-making
purposes.

c) Explain why it should be included for rate-making purposes.

Response)  a) Pages 3 and 4 of 12 list expenses under Other Legal totaling $48,271.53. These
expenses were paid for a wide range of legal services including research, drafting documents,
reviewing and approving documents, advising management and staff on legal issues, coordinating
matters with respect to power contracts, orienting new board members, and advising the board of
directors and attending board meetings. Page 5 of 12 lists certain legal expenses. Those incurred by
Dorsey, King, Gray & Norment were for services as stated above. Those for other vendors were
excluded for rate-making purposes.
b) All legal expenses shown on pages 3 and 4 of 12 in column “Other Legal” are

included for rate-making purposes. All expenses shown on page 5 of 12 were excluded for rate-
making purposes, except the $1,440.00 incurred for services related to load forecasting.

c) These expenses are reasonable and further the legitimate purposes of the

Item 26
Page 1 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

cooperative, thereby benefiting the members. Kenergy submits that such expenses should be allowed

for rate-making purposes. Authority for this is found in 64AmJur2d, Public Utilities, Section 118 et
seq., which recognizes that expenses should be allowed for rate-making purposes if they benefit the
members and are reasonable. Kenergy also points out that expenses for these transactions were

allowed in Kenergy’s last rate case, No. 2003-00165.

Witnesses) a & c¢) Mark Bailey

b) Steve Thompson

Item 26
Page 2 of 2
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 27) Refer to Staff First Request, Item 36. Has the estimated total for staff labor and

overheads been included in Kenergy’s labor expense?

Response)  Yes.

Witness) Steve Thompson

Item 27
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 28) Refer to Staff First Request, Item 39. Identify the case in which the depreciation rates

currently being used were approved.

Response) I am not aware of a case where the depreciation rates being used were specifically
approved by the PSC based on a depreciation study being filed. Subsequent to the consolidation on
July 1, 1999, Kenergy decided to use the rate of 3.10% being utilized by Henderson-Union for most of

the distribution plant accounts. The Green River rate was 3.12% at that time.

Witness) Steve Thompson

Item 28
Page 1 of 1
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Item 29) Refer to Staff First Request, Item 48.

a) Provide a schedule of all non-regulated activity that is reflected in Kenergy’s
financial statements as of May 31, 2004 and as of December 31, 2004. Include

the following information:

1. Description of services or products provided.

2. Name of partners or associates.

3. Financial risks Kenergy is exposed to as a result of each activity.

4. Revenues and costs incurred during the test year for each activity.
Response) 1) Geothermal Systems

Kenergy is a wholesale distributor of geothermal systems for Climate Master, selling directly to
contractors. Installation of geothermal systems is a demand side management technique used on
the system.

Amusement Park Tickets

Kenergy sells discounted amusement park tickets to customers for five parks: Holiday World, Six
Flags, KY Kingdom, Six Flags — St. Louis, Kings Island and Venture River Water Park.

Point-To-Point Fiber Services

Kenergy utilizes existing fiber assets that are used for internal communication purposes to provide
point-to-point communications services to customers. Currently, Kenergy serves three customers
with point-to-point connectivity. For these customers, Kenergy purchases an Internet signal from

Owensboro Municipal Utilities at a wholesale rate and resells it to each customer at a retail rate.

Item 29
Page 1 of 7
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Telephone/Dial-up Internet

Kenergy is a commissioned agent for three long distance telephone companies; TouchTone
Communications, PowerNet Global Communications and Cinergy Communications. Additionally,
Kenergy is a commissioned agent for the sale of dial-up Internet service for PowerNet Global
Communications and Cinergy Communications. As such, Kenergy is responsible for marketing and
selling these services. Each of these companies bills the customers and provides customer support
for the services offered.

Wireless Internet Service

Kenergy provides high-speed Internet access through the use of fixed wireless equipment. The
service was first established as a Pilot Project serving commercial customers in Daviess County. In
early 2004, a second pilot project was initiated in eastern Daviess County and in Calhoun in
McLean County. Both remain pilot projects today. Currently, there are 2 customers in the 1* pilot
project and approximately 40 customers in the 2" pilot project. The 1% pilot project is being
phased out and all customers transferred to another provider with no Kenergy affiliation. This 1s
anticipated to be complete no later than the end of the first quarter of 2005. The second pilot
project continues to operate but is not being expanded.

The 2™ pilot project was developed in cooperation with a grant from the Rural Utilities Service
Broadband Grant Program. Kenergy also chose to use the expertise of Owensboro Municipal
Utilities (OMU); a municipal elec:cric provider who is also the 7™ largest.wireless Internet service

provider in the nation. Under the current arrangement, OMU purchases the consumer equipment,

Item 29
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

the customer pays to have it installed and OMU provides the 24/7 technical support. Kenergy
installed the backbone system that delivers the service to Calhoun and provides administrative
support such as customer sign-up and billing. This business relationship continues today.

Home Security

Kenergy’s home security program was dissolved in July 2004. The remaining accounts were
transferred to another provider, Audio Video Xpressions. Prior to dissolution, Kenergy maintained
approximately 32 monitored accounts with monitoring provided by Wright Hennepin Cooperative

Dispatch Center.

2) Geothermal Heating and Cooling

Climate Master

Amusement Park Tickets

Holiday World

Six Flags - KY Kingdom
Six Flags - St. Louis
Kings Island

Venture River Water Park

Point-to-Point Fiber Services

None

Item 29
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

Telephone/Dial-up Internet

Cinergy Communications (Formerly LDM)
PowerNet Global Communications

TouchTone Communications

Wireless Internet Service

Owensboro Municipal Utilities

Home Security

None

3) Geothermal Heating and Cooling

Kenergy sells geothermal systems to heating and cooling contractors on net 30 days. All
units are pre-sold and ordered following proper sizing of the unit to the target home. The risk to
Kenergy is if the contractor does not pay for the merchandise. If this occurs, Kenergy can place a lien
on the property served for the materials used.

Two contractors purchase the vast majority of systems from Kenergy. In reviewing the financial
records for 2003 and 2004, the largest balance carried by either contractor was approximately $15,000.

Amusement Park Tickets

Tickets are consigned to Kenergy and all sales to customers are cash transactions,

therefore risk is limited. The only area of risk would be theft, loss or destruction of the tickets. By

Item 29
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

agreement, Kenergy assumes responsibility for all consigned tickets. This risk is mitigated by
Kenergy’s insurance coverage.

Point-to-Point Fiber Services

During 2003 and 2004, Kenergy provided fiber services to 3 customers. The risk
associated with this type of activity is non-payment of their monthly service fee. In this event, the
service will be disconnected and collection efforts initiated. Another risk associated with these
customers is the cost of installing the service drop into their location, including fiber, attachments,
guys and anchors. Each customer was activated under the premise that the installation fee and the
monthly fees would amortize this installation cost.

Telephone/Dial-up Internet

Kenergy is a commissioned agent for three communications companies; three of them
for the sale of long distance service and two of them for the sale of dial-up Internet service. Kenergy
markets the products, secures applications from customers and submits that paperwork to the proper
company for processing. Commissions are paid to Kenergy monthly based on customer usage, with
the exception of Cinergy Communications Internet commissions which are paid quarterly. All are paid
approximately 45 days past the close of the commission period. Kenergy receives a check or wire
transfer from each company.

Any risk associated with the proper completion of paperwork is mitigated by the respective company
accepting the application. Their review and acceptance is satisfactory to meet the requirements of the

FCC and any other governing agencies. The financial risk involved is that one or more of these

Item 29
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KENERGY CORP.
RESPONSE TO THE COMMISSION’S
SECOND DATA REQUEST FOR INFORMATION OF JANUARY 21, 2005

CASE NO. 2004-00446

companies might not pay Kenergy commission amounts due. This risk can be limited to 30 - 60 days
of commission by refusing to accept and submit any new applications for the non-paying company.

Wireless Internet Service

The risks associated with this business are: 1) non-payment by the customer, 2)
obsolescence of the equipment used, 3) failure of the equipment to operate as expected, and 4) a
catastrophic event which destroys the system.

Home Security

As the program has been discontinued, there are no longer any risks.

Witnesses) 1,2 & 3) Doug Hoyt

4) Steve Thompson

Item 29
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